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Start 1928 
with a Definite 
Investment Plan 


You can easily build an independent income by set- 
ting aside regularly every month a definite amount 
for investment. The amount may be large or small 
—as much as you can afford. It’s regularity of 
investment that counts. 


Let us send you full information about an Invest- 
ment Plan by which thousands of men and women 
are successfully and easily working their way 
toward financial independence. 


The coupon is for your convenience 


Hienr herty 
& ny 
GO WALL ST. NEW YORK 
BRANCHES IN PRINCIPAL CITIES 


Please send, without obligation, full information 
about a definite Investment Plan for 1928. 
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National Baking Company 


ARTICULARS of the 
Preferred Stock of this 
Company, yielding 

about 714% on its present 








market, earning its dividend 
requirements three times 
over, and secured by tangible 
assets of $152 a share, will be 
sent on request. 


PALMER AND COMPANY 


ESTABLISHED 1901 
Members New York Stock Exchange 


44 WALL STREET NEW YORK 


TELEPHONE BEEKMAN 1170 























| ~ 40,000 
People Like Yourself 


—all intensely interested in the 
contents of THE FINANCIAL Wor p, 
depending in a large measure on this 
paper to keep them informed not 
only on general business conditions, 
but on intimate investment problems. 


As a result of this profound reader 
interest and confidence, subscribers of 
Tne FinanctaL Worvp have proved 
themselves time and again to be 
unusually responsive to advertising 
in these pages. That is why 95% of 
our contracts are renewed annually. 


Do you sell something that would 
appeal to these 40,000 intelligent and, 
in most cases, wealthy people? If 
you do, you can reach them most 
effectively, and at lowest cost, in 
Tue FINANcIAL Wor tp. 
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Safety in Distribution 












A great margin of safety lies in the distribution of holdings. 


It is safer to purchase 10 shares of stock in 10 leading diversified 
industries than to purchase 100 shares in just one issue. 


Unfavorable developments are unlikely to affect all ten at the same 
time. If safety is desired, then distribution is needed. 


Ask for Booklet F. W. 322 


Curb Securities Bought or Sold for Cash 


John Muir&é (a 
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IS THIS THE END 
OF THE COOLIDGE BULL MARKET? 


HE Stock Market acts nervous. Days of strength and 3,000,000 share sales 
T are followed by extreme irregularity and sharp declines in speculative issues. 
Washington intimates that brokers’ loans above four billion are not dan- 
gerously high—but the market does not respond impressively. Instead, it has 
another brief sinking spell. 


Are these signs of a drastic decline—to come soon? Are certain powerful 
groups trying to force a reaction in stocks? Will continuing gold exports and 
substantially expanding demands for loans for commercial purposes cause an 
advance in the Federal Reserve re-discount rates and thereby precipitate a 
liquidating movement that will carry stocks to levels not witnessed in a long time? 


Or will the abundance of cheap money send GOOD stocks very much higher ? 
Will any reactionary movements merely present excellent opportunities to accumu- 
late certain select securities ? 


Investment Research Bureau has just completed a thorough analysis of the 
present situation. New Bulletins just issued advise you with regard to the Stock 
Market in general and the following stocks in particular: 


GENERAL REFRACTORIES GENERAL ASPHALT 

LOEWS INTERNATIONAL MATCH PREFERRED 
RADIO CORPORATION STANDARD OIL OF INDIANA 
PARAMOUNT FAMOUS LASKY BEECH-NUT PACKING 

CONTINENTAL CAN NEW HAVEN 

ELECTRIC POWER & LIGHT LORILLARD 

ROCK ISLAND SIMMONS COMPANY 

U. S. RUBBER GLIDDEN 


If you are interested in any of the above securities, or would like to know 
what the Stock Market is likely to do next, write for copies of our current 
Bulletins. They will be mailed to you free upon request, together with a copy of 


our booklet, “MAKING MONEY IN STOCKS.” 


SIMPLY MAIL THE COUPON BELOW 


INVESTMENT RESEARCH BUREAU, Div. 202, Auburn, New York 


Kindly send me specimen copies 


of your current Stock Market ici ace eaeaeenemmareameoaeenameaaten 
Bulletins. Also a copy of “MAK- 

ING MONEY IN STOCKS.” AATOSS a --nnsaneeennneennsnescnncneeeceneesessucessucessonesncenuesesnnesesoamessnasseseoeees 
This does not obligate me in any 

way. RE Rao eevee! ae State 
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The Financia! World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it ean count upon the support of the investing public. 
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The Trend of Things 


@ A sharp gain in the forward orders of the Steel Corporation coupled with 
the prediction of President Sloan of General Motors that first quarter 
earnings would be record breaking indicates that two of our largest cor- 


porations will fare well early this year. The general trade outlook is 
satisfactory ; 





@ Call money renewal rate receded to 4 per cent and brokers’ loans were but 
slightly larger than a week ago. The long range outlook points to lower 
interest rates and higher prices for investment securities. Mitchell of 
National City believe that banks will be forced to pay less on deposits. 


@ The approval of the Chicago, Milwaukee & St. Paul reorganization plan 
by the Interstate Commerce Commission lifts that road out of receivership 
and gives it an opportunity to the long term holder that should prove as 
attractive as similar Kuhn, Loeb reorganizations in the past; 


@ While investment securities held well, common stocks were subject to sell- 
ing pressure. Volume declined sharply toward the close of the week. 
Under existing conditions the careful investor should study values as 
related to market price and excercise great care in selecting securities. 


NUMBER of interesting devel- the Interstate Commerce Commission 











A opments featured the past week. 
President Coolidge ventured the 
judgment that collateral loans were not 
unduly high, Mr. Mellon announced the 
new Government refunding program, 


approved the St. Paul reorganization, 
the U. S. Steel Corporation showed an 
unexpectedly large gain in unfilled or- 
ders, and the head of General Motors 
predicted a record breaking first quar- 


ter for the General Motors Corporation. 

In addition, leading bankers made 
their annual reports to stockholders, and 
these were uniformly of an optimistic 
trend. However, the heads of both Na- 
tional City and Chase regard the pres- 
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ent volume of brokers’ loans as worthy 
of careful consideration. The president 
of the National City is so strongly of 
the opinion that interest rates will con- 
tinue to decline over the longer term 
future that he raises the question of re- 
ducing the interest that banks are pay- 


ing depositors. 
x *x * 


@ Business Prospect 
as * * 


HE most significant development of the 

past week was the increase in future 
business of the U. S. Steel Corporation 
which gained 518,000 tons, the highest level 
since March, 1926, and the largest monthly 
gain in three vears. With ample credit 
available for business, a large volume of 
new construction carried into this year, 
improved purchasing power of the farmer, 
an expanding motor industry, and a high 
per capita purchasing power, there is every 
reason to expect a trade revival following 


the moderate recession of recent months. 
* 5 * 


@ Credit Situation 
: * * 


HE Treasury’s refinancing of the 4% 

per cent bonds maturing next fall with 
a 3% per cent short term issue follows the 
lines adopted with similar refunding op- 
erations a year ago. Secretary Mellon 
again expressed the judgment that the long 
term trend of interest rates is downward, 
and President Mitchell of the National 
City Bank expressed his belief that this 
trend would lead to lower interest pay- 
ments on the part of the banks. Mean- 
while President Coolidge, doubtless on the 
advice of the Treasury Department, made 
the statement that he saw nothing in the 
state of brokers’ loans to cause uneasiness. 
While this was interpreted as a construc- 
tive factor marketwise, what the President 
doubtless had in mind was a reassurance 
to business, because the maintenance of 
prosperity and development of a steady rise 
in the standard of living are close to the 
President’s heart. In any event, the com- 
pilation made by the New York Stock Ex- 
change of the ratio of loans to the total 
market value of listed stocks is of decided 
interest. It will be noted that the ratio 
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STANDS for manage- 
ment—the personal 
handling of affairs. In 
degree it can vary 
from excellent to bad. 











The proper manage- 
ment of capital is a 
profession in itself 
which investors should 
study intelligently. On 
the mastery of the 
principles of sound 
management, the abil- 
ity to increase one’s 
capital largely de- 
pends. 
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became unduly high in March, 1926, at 
which time a severe reaction took place. 
The figures in the following tabulation are 
for the first day of each month, 

Ratio of Loans to Market Value 


(000,000 omitted in dollar columns) 


Total Total 
Total Market Stock 

"26 Loans “Values % Values % 
Feb. $3,513 $70,933 4.95 $35,179 9.98 
Mar, 3,535 71,370 4.95 34,533 10.23 
Apr. 3,000 68,323 4.39 32,270 9.29 
May 2,835 70,017 4.05 33,456 8.47 
Jun. 2,767 69,720 3.96 34,128 8.11 
Jul. 2,926 72,162 4.05 35,605 8.21 
Aug. 2,997 73,274 4.09 36,786 8.14 
Sep. 3,142 73,626 4.26 37,115 8.46 
Oct. 3,218 73,810 4.36 37,300 8.62 
Nov. 3,111 73,011 4.26 36,296 8.57 
Dec 3,129 73,923 4.23 37,034 8.44 
°27 

Jan. 3,292 75,543 4.35 38,376 8.58 
Feb. 3,138 75,951 4.13 38,602 8.13 
Mar. 2,256 77,363 4.21 39,966 8.14 
Apr. 3,289 76,531 4.29 40,126 8.19 
May 3,341 77,041 4.33 40,507 8.24 
Jun. 3,457 79,294 4.36 42,529 8.13 
Jul. 3,568 78,426 4.55 41,963 8.50 
Aug. 3,641 81,911 4.44 44,909 8.10 
Sep. 3,673 82,667 4.44 45,531 8.06 
Oct. 3,914 84,558 4.83 47,609 8.22 
Nov. 3,946 83,071 4.75 46,028 8.57 
Dec. 4,091 *84,900 4.82 48,526 8.43 








*Kstimated. 
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From the long range viewpoint there 
have been no developments to alter the view 
expressed in this department for a long 
time that prospects point to lower interest 
rates and higher prices for investment se- 
curities, and that the state of credit is in a 
position quite favorable to general bus- 
iness. 


* * * 
@ Foreign Affairs 
*x* * * 


HE broad trend of interest rates was 

downward in Europe last year, and 
further progress toward normal resulted. 
Our exports in 1927 were larger than in 
1926, and our imports slightly smaller. 
Europe is becoming a better customer, but 
it is to be expected that she will also de- 
velop into a keener competitor. However, 
American methods will doubtless meet this 
competition successfully, especially in view 
of the keen competition here which is a 
decided spur to efficiency. 


* * * 
@ The Railroads 
* * * 


PPROVAL by the Interstate Com- 

merce Commission of the reorganiza- 
tion plan of Chicago, Milwaukee & St. 
Paul was the most important event in the 
railroad field ‘during the past week. This 
situation ‘was discussed in detail in last 
week’s issue of THE FINANCIAL Wor Lp, 
and once the new management takes hold, 
a decided improvement in net earnings is 
expected. December earnings reports will 
doubtless make a poor showing again for 
the eastern carriers, with the western roads 
giving a much better account of them- 
selves. The’ near term outlook is more 
favorable in the West, but the sharp gain 
in U. S. Steel’s unfilled orders spells in- 
creased traffic for the roads serving the 
industrial centers. There are no changes 
in the rail recommendations which are as 
follows: Atchison; Union Pacific; Balti- 
more & Ohio; New York Central; Penn- 
sylvania; Northern Pacific; Chicago & 
Northwestern; Great Northern; Missouri- 
Kansas-Texas preferred; Southern Pacific ; 
Chicago, Rock Island & Pacific; New York, 
Chicago & St. Louis; Chesapeake & Ohio; 
Chesapeake Corporation; Norfolk & West- 
ern; and St. Louis-San Francisco; fol- 
lowed by income-producing “minority” rails 
like Reading; Colorado & Southern; New 
Orleans, Texas & Mexico. For more spec- 
ulative purposes the following Southwest- 
ern rails appear attractive: Missouri Pa- 
cific; Kansas City Southern; Texas & Pa- 
cific; St. Louis Southwestern; Missouri- 
Kansas-Texas; also Western Maryland 
stocks; Chicago & Eastern Illinois; West- 
ern Pacific preferred; the Denver & Rio 
Grande Western 5s of 1955; Seaboard pre- 
ferred; Erie; and Chicago, Milwaukee, St. 
Paul & Pacific new common and preferred 
and 5s of 2000 traded on the New York 
Curb. 


* ok * 
@ The Securities Outlook 
a * + 


HILE investment securities gave a 

good account of themselves, common 

stocks experienced a moderate recession 
(Please turn to page 92) 
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Gold, Credit and Security Prices 


@ Recent gold exports have brought in their wake many opinions as to the 
influence of gold on the state of credit and on the price level of securities; 


@ An adequate gold supply lays the foundation for a sound credit base, and 
the ease in the money market is in turn decidedly favorable not only to 
the price level of securities but also to the progress of trade; 


@ A redundant gold supply carries with it not only the threat of inflation 
but also the problem of maintaining the gold standard throughout the 
world when a large portion of the gold is held in a single country. 


T the close of 1927 this country had a 
A gold stock of about $4,500,000,000. 
This was about $150,000,000, or 
slightly more than three per cent less than 
at the beginning of the year. Obviously, 
this net change is negligible, yet it has in- 
spired numerous discussions as to what will 
happen if we lose more gold. 

Perhaps it may be well to get a few 
fundamentals in mind before ‘discussing 
this situation in detail. In the first place, 
under prevailing world conditions a coun- 
try must have an adequate gold supply 
to make possible such ease in its money 
markets as to facilitate trade. Of course, 
ease in its money markets in turn means 
better prices for securities. 


War Changed Our Position 


During the war this country exchanged 
a large proportion of its crops and in- 
dustrial products for gold. As a result 
we came into the possession of about half 
of the monetary gold in the world. We 
were then confronted with the problem 
of making that gold worth its fixed price 
by endeavoring to have gold adopted as a 
standard throughout the world, and at the 
same time with the problem of not letting 
this huge supply of gold be used as a 
credit base on which a commodity inflation 
would be erected. 

Under the able administration of the 
Federal Reserve authorities, commodity in- 
flation was avoided. I can do no better 
than quote from Secretary of the Treasury 
Mellon as to the progress made in re- 
establishing the gold standard throughout 
the world: 

“In this connection it may be interesting 
to observe that since the autumn of 1924, 
when the Dawes plan went into effect and 
England and certain other European coun- 
tries were preparing to return to a gold 
basis and were in a position to use gold, 
there has been no net movement of gold 
either to or from the United States, when 
account is taken of changes in gold held 
under earmark. The country’s total gold 
stock on October 31, 1927, was $4,548,- 
000,000, compared with $4,544,000,000 on 
October 31, 1924. For this result, reserve 
policy is at least in part responsible, not 
simply through specific operations designed 
to deal with gold movements, but principal- 
ly by the pursuance of a larger plan, which 
has had as its objective the restoration of 
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the gold standard throughout the world 
and which has found expression in the 
granting of credits to a number of the 
European banks of issue, and in a dis- 
count and open-market policy which as far 
as possible has avoided a rate position 
which would attract gold to this country 
and would put a strain on the European 
markets.” 

I have italicized that portion of Mr. 
Mellon’s remarks which outline the larger 
plan. Now then, with more than one bil- 
lion dollars in gold notes in circulation 
which form no credit base at present, it is 
obvious that these can be withdrawn and 
Federal Reserve notes substituted resulting 
in practically no change in our fundamental 
credit status. In other words, the with- 
drawal of a few hundred millions of gold 
is not important under existing conditions 
to our domestic situation. 

On the other hand, it is highly important 
that foreign countries have an edaquate 
gold supply upon which they can develop 
a credit situation of a sound character of 
such a nature that it will make for prog- 
ress in trade and finance. Some idea of 
the progress made in the general reduction 
of interest rates can be gained from the 
following table of central bank rates at 
the beginning and end of 1927: 


Jan. lst Dec. 30th 

Rates Reduced % % 
Poland 9Y% 8 
Austria 7 6% 
Finland 7% 6 
Japan 6.57 5.48 
Czecho-Slo. 5% 5 
Belgium 7 4% 
England 5 4 
France 6% 4 
Sweden 4y, 4 
New York 4 3% 

Rates Increased 
Germany 6 7 

. India 5 7 

Norway 4, 5 
Netherlands 3% 4% 


International Prosperity Needed 


Obviously, the more prosperous Europe 
is, for instance, the better is the market 
there for our exports. Obviously, pros- 
perity is largely dependent upon a sound 
credit situation, and this in turn is de- 
pendent upon an adequate gold supply. 
I therefore can see no reason for undue 
concern about the loss of some of our 
redundant gold when it will serve the use- 
ful purpose of improving our market 
abroad. Not only that, but by further 
adoption of the gold standard throughout 














Rates Unchanged Jan. 1st Dec. 30th the world we are validating the value of 
Denmark 5% 5% our huge gold supplies. 
Hungary 6 6 Now the question is whether the loss of 
Italy 7 7 this gold will result in higher interest 
Spain 5 5 rates. I cannot see why it should. Ob- 
Switzerland 3Y% 3% (Please turn to page 81) 
s 
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, Destinations of Principal Gold Exports from New York, September to 
' December, 1927 
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Is Our Speed Worth the Price? 


@ In this article Dr. Winkler forcibly points out customary practices in 
financial circles which, he believes, should be changed; 


@ As to the difference between the yields of the German dollar bonds and 
the German gold mark bonds, he finds no justification for so great a dis- 


crepancy; 


@ We Americans are so busy “doing things’’.that we do not take time to stop 


to “take inventory” 


of ourselves. 


In analyzing our customs, we would 


doubtless agree with our critics that some of them should be altered. 


OMMAND of a limited amount of 
( Wall Street terminology is re- 
garded by some people as the only 
prerequisite for being a financial expert. 
If we examine the prospectus of cer- 
tain new loans, we shall find that this 
statement is to a large extent justified. 
How much substance, for example, is there 
to such phrases as “information obtained 
by cable and subject to correction,” or, 
“information obtained from reliable sources 
but not guaranteed?” The prize for mean- 
ingless phraseology goes, however, to “Is- 
sue has been oversubscribed, the advertise- 
ment appearing as a matter of record qnly.” 
How much satisfaction does an underwrit- 
er of a new issue derive from telling the 
patient public that his bonds had been 
oversubscribed, whereas almost invariably 
after the “oversubscription,” bonds are 
purchasable at prices materially below the 
figure at which they had been oversub- 
scribed? This policy, however, is now be- 
ing changed. 


Our Great Industrial Success 


We have been eminently successful in 
developing our great industries and rail- 
roads and public utilities, and there is no 
reason why we cannot manage to become 
equally prominent in the building of the 
United States as the greatest creditor na- 
tion. 


We are too eager to do things, to estab- 
lish new records in every field of endeavor. 
We simply must have the tallest building 
in the world; we must have the largest 
stock of gold in our vaults; our capital 
flotation must exceed those of any other 
nation; and even our women must have 
the shortest dresses. Consequently, if a 
Latin American municipality authorizes a 
loan at 91 with a 7 per cent coupon, we 
are prepared to pay less than 95 for a 
6% per cent loan; or if a German bond 
payable in gold sells in the home market 
to yield between 8 per cent and 9 per cent, 
we are prepared to pay for a.similar issue 
to be sold in this market a price at which 
the yield is materially less. That these 
statements are not imaginary is best evi- 
denced by the table shown. What we real- 
ly need is the substitution for our desire 
do business in a businesslike fashion. A 
comparative study of internal and dollar 
bonds follows: 
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German Internals vs. German Dollar 
Bonds 
Price *Yield 
German Internals Marks % 
Bavaria Treasury Notes 7s 


iii ceils acacia 9614 9.33 
Frankfurt 7s, 1949 _............ 85 8.06 
Hanover 8s, 1954 .................. 9414 8.05 
Mannheim 8s, 1946 ................ 95 7.85 
Kloeckner 8s, 1950 .............. 921 8.12 
ee a | ene 94, 7.85 
Bavarian Union Bk. Gold 

Mortgage 8s, 1966 ............ 95 7.71 





*After deducting 10 per cent coupon tax. 


Yield 


German Dollar Issue Price % 


Deutsche Bank 6s, 1932........$97% 6.60 
Frankfurt 7s, 1945 _............ 99 7.10 
Peansia Ge, 1962 ..................... 92, 6.55 
Nuremberg 6s ........................ 91 6.73 
United Steel 6%s, 1951...... 931% 7.10 
Leipzig 7s, 1947 .................... 99 7.10 
Central Bank 6s, 1960.......... 92% 7.10 


It is difficult to account for the rather 
marked difference in yield at which the 
above bonds are selling. The fact that 
one issue is payable in Reichsmarks or on 
the basis of quotations of gold in London, 
and the other in dollars, should not, in 
my opinion, show the discrepancy which 








@ Max Winkler, Ph.D. 


—THE EDITORS. 


exists. To begin with, the Reichsmark has 
been definitely ‘stabilized and the Dawes 
Plan practically assures the stability of the 
German currency. Furthermore, if our 
bankers felt for a moment that the German 
mark was in danger, I doubt as to whether 
they would be keenly interested in Ger- 
man issues at all, irrespective of the 
currency in which they are payable. Tak- 
ing into account the higher degree of sale- 
ability of German dollar bonds as com- 
pared with Reichsmark or gold bond is- 
sues, a certain difference in yield would 
seem justified. 


Tax May Be Eliminated 


The fear that the existing coupon tax 
of 10 per cent might be increased, may 
also be dismissed. In fact there are in- 
timations that the tax may even be elimi- 
nated altogether. The reasons _ reside, 
therefore, in all probability in the present 
monetary situation in Germany where the 
official rediscount rate is 7 per cent and 
private rate considerably higher. Ger- 
many’s borrowing abroad is certainly not 
over, and the influx of foreign capital 
will tend to bring about easier money con- 
ditions in Germany with the result that 
there will be effected an equalization in 
yields. It will be recalled that we had a 
similar situation in Germany early this 
year when German mark bonds were sell- 
ing higher than corresponding German 
dollar bonds as evidenced by the offering 
in Germany of a 5 per cent (or 4.5 per cent 
after deducting the coupon tax) govern- 
ment loan at about 92 per cent. Although 
the rate was subsequently raised to 8 per 
cent notwithstanding the bonds are still 
selling several points below the issue price. 


It has also been held that in the event 
of difficulties, external loans are likely to 
fare better than internal issues. This may 
be true, although for political reasons a 
country may find it expedient to satisfy 
its own nationals before looking after for- 
eign creditors. On the other hand, does 
anyone for a moment believe it likely that 
Frankfurt, for example, would default on 
its 7 per cent loan of 1949 sold in Ger- 
many without seriously affecting its 7 per 
cent loan of 1945 sold abroad? Were any- 
body to anticipate default on the Frank- 

(Please turn to page 80) 
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q@| Westinghouse Electric— 


Facing an Improved Outlook 


@ For a number of years Westinghouse Electric & Manu- 
facturing Company has been building up its export bus- 
iness and establishing important foreign connections; 


@ It appears probable that foreign business will contribute 
an important portion of the future growth of American 
electrical equipment manufacturers. Westinghouse is in 
a position to take full advantage of foreign demands; 


@ Aside from strictly electrical equipment business, much 
progress is being made in other lines, and the company’s 
products are widely diversified. 


RECENT announcement on the part 
A of American & Foreign Power 
Company stated that that company 
plans to expend $126,151,400 new capital 
on extensions and new construction in the 
countries in which it operates. It is evi- 
dent that the electrical equipment manu- 
facturing companies are going to benefit 
from this and other expansion in foreign 
fields. While the market for electrical 
equipment in this country is holding up 
very satisfactorily and promises to do so 
for years to come, it is from the growth 
of the use of electricity in the less devel- 
oped foreign countries that equipment man- 
ufacturers will probably secure their great- 
est growth in the future. 


Good Foreign Trade 

Westinghouse Electric & Manufacturing 
Company is the second largest manufac- 
turer of electrical equipment in this coun- 
try, and intensive cultivation of interna- 
tional relationships and markets has fea- 
tured the company’s progress in recent 
years. The company’s export business, ex- 
cept for that of Canada, which is conducted 
by the Canadian Westinghouse, is handled 
through Westinghouse Electric Interna- 
tional Company, with branch offices and 
distributors in 42 countries. Reciprocal 
operating agreements are in effect between 
this company and prominent companies in 
the same line in Germany, France, Eng- 
land, Italy, Holland, Norway, and Japan. 
It is seen that Westinghouse is in a good 
position to take full advantage of the grow- 
ing demands of foreign countries for its 
products. 


Incorporated in 1872 

The company was originally incorporated 
in 1872, and operates plants and factories 
located throughout the United States. Sales 
offices, warehouses and service shops are 
maintained in all principal cities. 

A steady growth of operating efficiency 
has been demonstrated in recent years. Net 
sales for the company’s 1927 fiscal year 
(ended March 31st) showed an increase of 
325 per cent over sales of 1913, while in 


January 18, 1928 


By RICHARD J. ANDERSON 


the same period gross invested capital per 
dollar of sales has increased but 184 per 
cent. Selling prices of the electrical in- 
dustry at the present time are as closely 
comparable with the pre-war prices of 1913 
as those of any other great American in- 
dustry. For each dollar of sales in 1913, 
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there were gross assets of $1.84. For the 
company’s 1927 fiscal year this ratio had 
been decreased to $1.19 gross assets for 
each dollar of sales. 
Capital Structure 

Capitalization is as follows: 20 year gold 
5s due 1946, $30,000,000; 7 per cent par- 
ticipating preferred (par $50), $3,998,700; 
common stock (par $50), $114,504,450. 

After the payment of $3.50 per share of 
common in any year, both preferred and 
common participate equally in further dis- 


tributions. At the present time $4 per 
share annually is being paid on both 
classes. 


Financial Condition Excellent 

As of March 31, 1927, the company’s 
balance sheet showed current assets of 
$120,685,134 exceeding current liabilities by 
$102,631,345. Excluding intangibles, the 
common had a book value of $71.61 per 
share. While patents, charters and fran- 
chises are carried at $4,674,405, that figure 
represents but 2 per cent of the company’s 
total assets. Looking at this percentage 
for other industrial leaders, we find that 
intangibles amounted to 4.7 per cent of total 
assets of General Motors ‘at the end of 



































1926; for Du Pont, 7.7 per cent; Westing- 
house Air Brake, 8.5 per cent. 

Investments were carried at $29,195,897 
For last year the income derived from in- 
vestment holdings amounted to about 12% 
per cent of total net income. 

Net income has been relatively stable in 
recent years. With the exception of the 
1922 fiscal year, net earnings have ranged 
between $12,300,000 and $16,138,000, the 
latter figure having been reported for last 
year. 


Entering New Fields 


While the company states its business as 
being the “manufacture and sale of ma- 
chinery and appliances for the generation, 
transmission and utilization of electricity,” 
a number of products do not come under 
that classification, and indicate the fact 
that Westinghouse is at all times expand- 
ing its activities in the search for other 
profitable fields. For instance, a new type 
of airplane propeller made of cotton duck 
is a recent perfection. Other late develop- 
ments include a noiseless excavating shovel, 
the building of a rivetless bridge for the 
Boston & Maine, production of concrete 
poles, and the development of a new type 
of Diesel engine. The company owns an 
important interest in Radio Corporation of 
America, and exhaustive research in the 
radio field is being conducted both in West- 
inghouse’s own laboratories and in those of 
Radio Corporation. 

Future Prospects Bright 

The present price of about 92 for West- 
inghouse Electric common appears to be 
about in line with last year’s earnings of 
$6.80 and also probable 1927 results, but the 
future holds much promise of increased 
revenues and earnings. At current levels 
the common shares afford a return of 4.4 
per cent. While this yield is not particu- 
larly attractive, the company’s future pros- 
pects are such as to compensate for the low 
rate of return, and indications are that the 
shares will be entitled to substantially 
higher price levels over the period of sev- 
eral years or so. 
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@ Marland Oil— 


A Good Prospect Among the Oils 


@ This company ranks as one of the important independents, 
and through subsidiaries operates as a well integrated unit 
in the industry, and enjoys the backing of the House of 





ARLAND OIL COMPANY 
M was incorporated under the 
laws of Delaware in October of 
1920, as a holding company. 


Its charter 
allows it to engage as an operating com- 
pany in any or all branches of the oil 
and gas industry, but up to the present 
it has taken practically no advantage of 
this privilege and acts almost entirely as 
a holding company. As of December 
31, 1926, there were ten entirely owned 
subsidiaries, some of which held sub- 
stantial interests in other companies en- 
gaged in the industry. The company 
also owned a 51 per cent interest in 
Reagan County Purchasing Company, 
through which it disposed of close to 
10,000,000 barrels of crude petroleum 
during 1926. The dates of organization 
of the various subsidiaries range from 
1924 back to 1911. Through the activi- 
ties of the subsidiaries the company 
functions as a well rounded unit in the 
industry and constitutes one of the im- 
portant independent organizations, oper- 
ating in the production, refining, and dis- 
tribution of petroleum and 
products. 


petroleum 


Much Oil Property Leased 


As of December 31, 1926, the company 
owned a net interest in leases on 389,451 
acres in Oklahoma and Kansas, 978,961 
acres in Louisiana, Texas, and Arkansas, 
46,962 acres in California, 229,806 acres 
in Colorado and adjacent states, and gas 
leases on 345,688 acres in Osage County, 
Oklahoma. Production at that time 
came from 1,502 wells on 230 different 
tracts. The company owned and operated 
a 25,000 barrels-a-day refinery in Okla- 
homa; also five casinghead gasoline 
plants and had an interest in sixteen addi- 
tional, it owned approximately 1,000 
tank cars and leased 3,150 more. It had 
226 filling stations and 178 distributing 
stations, 740 miles of oil pipe lines (in- 
cluding main and gathering lines) and 
111 miles of gas trunk lines. Steel stor- 
age tank capacity amounts to 13,666,000 
barrels. The 1926 annual report stated 
that an estimate,of the company’s geo- 
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Morgan; 


@ It has enjoyed a substantial growth in all departments over 
the past five years and has large proven unmined reserves; 


@ Present market price has discounted the recent unfavorable 
conditions in the industry, and offers attractive prospects 
for appreciation as the outlook for the industry improves. 


By C. C. BAILEY 


logical staff placed the amount of proved 
unmined recoverable reserves at over 
300,000,000 barrels. At the 1926 rate of 
production this would last over twenty 
years, even if the company abandoned 
its policy of continuously acquiring addi- 
tional reserves at low cost. Crude oil 
inventory at the end of 1926 stood at 
5,603,000 barrels compared with $2,672,- 
696 barrels at the close of 1925, and it is 
likely that there has been a substantial 
increase during 1927 as a natural result 
of the condition of overproduction which 
has generally prevailed throughout the 
industry. 

The balance sheet as of December 31, 
1926, showed current assets of $32,709,286 


and current liabilities of $8,766,901, 
which is a ratio of 3.7 to 1. Net working 
capital was $23,942,385 and_ cash 


amounted to $2,755,704. The book value, 
based on the 2,316,528 shares of no par 
common stock then outstanding, was 
$40.44 per share. There was no funded 
debt. The latest balance sheet as of 
September 30, 1927, discloses an im- 
provement in the current position and 
the addition of $30,000,000 of funded 
debt. The ratio of current assets to 
current liabilities increased to 12.8 to 1, 
and net working capital and cash jumped 
to $42,477,000 and $18,246,000. 

Book value per share on 2,317,192 
shares has decreased to $38.12. This 
change in current position was brought 
about by the issuance in June, 1927, of 
$30,000,000 of 5 per cent gold notes 
which are to mature serially in annual 
amounts of $7,500,000 from 1929 to 1932 
inclusive. The stated purpose of this 
issue was to provide funds for liquida- 
tion of bank loans, for working capital 
and other corporate purposes. The 
necessity for such financing arose from 
the large overproduction in the industry 
and the consequent marked decline in 
petroleum prices; all of which materially 
reduced revenues while costs remained 
at substantially the same level, and 
greatly increased inventories which have 
been written down in accordance with 
the principle of “cost or market, which- 


ever is lower.” Since this $30,000,000 is 
the only funded debt and amounts to 
only about a third of the capital struc- 
ture, it cannot be said to be excessive, 
especially in view of the underlying 
strength of the company. 

Outside of the element of strength 
that accrues to a healthy and continuous 
growth in operations such as this com- 
pany has enjoyed, the company has a 
large factor of safety arising out of the 
very conservative valuations at which 
the properties are carried on the books 
and the unusually liberal charges which 
are made on account of depreciation and 
depletion. During a period (late 1926 
and 1927) when most companies, because 
of falling prices and diminishing profit 
margin, tended to moderate rather than 
increase this kind of charge, Marland 
Company increased its already adequate 
capital charge-offs to the limit allowed 
by the Income Tax Revenue Act of 1926. 


A Provision of the Act 


One of the articles of this act provides 
that “such incidental expenses as are 
paid for wages, fuel, repairs, hauling, 
etc., in connection with the exploration 
of the property, drilling of wells, build- 
ing of pipe lines, and development of the 
property may at the option of the tax- 
payer be deducted as a development ex- 
pense, or charged to capital account 
returnable through depletion.” In the 
latter procedure, which was formerly the 
practice, these intangible development 
costs were capitalized and became part 
of the base upon which depreciation and 
depletion were figured. This company 
has not only adopted the policy of writ- 
ing off such costs in their entirety as 
they are incurred, but has written off 
since late 1926 the undepleted portions 
of such costs incurred prior to the act 
of 1926 and previously capitalized. Thus 
the charge for Depletion on Intangible 
Drilling Costs in 1926 was over four 
times the amount written off in 1925, and 
total capital charge-offs amounted to 
$15,409,211 in 1926 as against $7,414,456 


(Please turn to page 95) 
The Financial World 








q@| Pillsbury Flour Mills— 


A Flour Milling Possibility 


€ The improvement in the flour milling industry during the 
past year has had its favorable reflection in the earnings and 
market prices of the stocks representing this essential in- 


dustry; 


€ In comparison with other milling stocks, Pillsbury Flour 
Mills appears to be selling definitely out of line; 


@ At current prices of about $34 a share, this stock affords a M 


yield of 4.6 per cent and offers attractive profit possibilities 
as it becomes better adjusted to its earnings. 


HE improvement in the flour mill- 

ing industry during the past year 

has had its favorable reflection 
in the earnings and market prices of the 
stocks representing this important basic 
industry. Standard Milling, one of these 
beneficiaries, was recommended in THE F1- 
NANCIAL Worip of March 12, 1927, at 
around $74 a share and is now quoted 
at about $104 a share. This was the 
only milling common stock listed on the 
New York Stock Exchange until last 
August, when Pillsbury Flour Mills 
was admitted to the list. 


While Standard Milling continues to 
offer possibilities in view of the favor- 
able position of the millers, in a com- 
parison of market prices with earnings 
Pillsbury Flour Mills appears to be the 
more undervalued. Pillsbury at current 
prices of $34 a share is earning 16.4 per 
cent of its market price as compared 
with Standard Milling which is earning 
10.7 per cent of its market price of $104. 
The current yield on both stocks is 
about the same, around 4.5 per cent. 


The Oldest Flour Company 


“Pillsbury’s,” like “Heckers’” (Stand- 
ard Milling) and “Gold Medal” (Wash- 
burn-Crosby), has been a by-word for 
flour in the homes and bakeries of the 
country for decades. Pillsbury, the old- 
est of these three leaders, is the direct 
successor of a business established in 
1872. Standard Milling dates back to 
1900, and Washburn-Crosby to 1899, 


The present Pillsbury Flour Mills, In- 
corporated, the stock of which was re- 
cently listed, was formed as a holding 
company in 1923 in Delaware to hold the 
entire capital stock of the Pillsbury 
Flour Mills Company, a Minnesota cor- 
poration. 


The Minnesota company is one of the 
largest flour milling organizations in the 
world, producing a line of trade-marked 
flour products including “Pillsbury’s 
Best Flour,” “Pillsbury’s Pancake 
Flour,” “Pillsbury’s Health Bran,” and 
“Pillsbury’s Farina.” Distribution is 
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effected through a comprehensive chain 
of branch warehouses and sales offices 
located in 31 important cities through- 
out the United States. 


The operating organization and _ its 
subsidiaries have a daily capacity of 
around 40,000 barrels of flour and an 
elevator capacity of 9,200,000 bushels of 
grain, including 1,000,000 bushels ca- 
pacity now being completed. Plants and 
facilities include nine mills located as 
follows: Six at Minneapolis; one at 
Anoka, Minnesota; one at Atchison, 
Kansas; and one at Buffalo, New York. 


With the substantial increase’ in 
freight rates since the war and by rea- 
son of natural distribution, it has been 
found to be of advantage to have the 
mills located at these strategic points. 
The large milling plant at Buffalo which 
was the most recent part of the expan- 
sion program has given a much better 
opportunity to take advantage of low 
water rates on grain as against increased 
railroad rates on flour and has enabled 
the Minnesota Company to improve ma- 
terially its position in developing eastern 
and export business. 

Reflecting the 
position and the 
effected, in the last three years gross 
income has nearly tripled and net in- 
come has grown from $414,000 to almost 
$2,700,000. For the year ended June 30, 
1927, net income was $2,694,048 equiva- 
lent after preferred dividends to $5.76 
a share on the common stock of the 
holding company. This compares with 
$1,211,300 or $2.05 a share in the 1926 


fiscal year. 


strategic 
operating economies 


company’s 


Flour prices follow the trend of wheat 
prices, due to the fact that wheat actu- 
ally constitutes about 90 per cent of the 
cost of flour. Cheaper wheat together 
with an increasing consumption of flour 
results in larger earnings for the millers 
as they approach their operating ca- 
pacity. 

Production costs account for a very 
large part in milling profits and the 
Pillsbury company is in an advantageous 
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position to institute further economies in 
operation. Because of its gigantic size 
and efficient means of production, it can 
operate profitably on a large scale basis in 
with the large baking systems 
have come into being in recent 
years. The prospects for further in- 
creases in earnings, therefore, appear 
favorably defined. 

At the close of June, 1927, the con- 
solidated balance sheet of the holding 
and operating companies showed cur- 
rent assets as three times current liabili- 
ties, with an indicated net working capi- 
tal of $8,414,000. Inventories comprise 
only about two thirds of current assets, 
which may be regarded as_ unusually 
favorable for this type of company. 
Good will, trademarks, and the valuable 
hydraulic rights along both sides of the 
Mississippi River are carried in the bal- 
ance sheet at the conservative figures of 
$1 each. Excluding these and other in- 
tangibles the book value of the common 
stock on June 30, 1927, was $21.88 a 
share as compared with the current mar- 
ket price of $34 a share. 


No Funded Debt 

The present outstanding capital stock 
of the holding company consists of $6,- 
000,000 6%4 per cent cumulative con- 
vertible preferred stock of $100 par value 
and 400,000 shares of no par common 
stock. The holding company has no 
funded debt, its issue of $800,000 col- 
lateral trust 54 serial notes having been 
retired.in July, 1927. Its subsidiaries, 
however, have outstanding a total of 
$7,393,700 bonds maturing in 1943, 

The preferred stock of the holding 
company is convertible at any time into 
common in ratio of 2% shares on com- 
mon for each share of preferred, the 
conversion price of the preferred being 
its callable price of 110 and of common 
44. The preferred stock may be re- 
garded as a sound investment stock, for 
the dividend is earned over seven times 
and at its present price of $112 it yields 
5.8 per cent. 

Dividends have been paid regularly on 

(Please turn to page 90) 
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Foreign Bond Purchase Guid 
HE following government and municipal issues are those of political en- 
tities which are on a satisfactory basis, both politically and economically, 
and which appear to have an assured future. A number of public utility 
obligations have been included in the belief that the utility industry in those 
countries will show the same satisfactory progress that has been witnessed in 
the United States, and this, of course, should be reflected in the prices for these 
issues Over a reasonable period of time. 

The inclusion of a number of the following issues (pursuing proper diver- 
sification) will help augment the return on the total investment list, and also will 
provide suitable issues for the investment of new funds, particularly if no foreign 
issues previously have been included. 

Recent Current Net Call Coupon Denomi- 
CLASS A Price Yield Yield Price Payable nation Listed 
Australia Ss, 1965 ................ 98 5.10% 5.13% 100 (’52) J.&J.15 D 1 
| ae 109 4.58 4.40 100 ¢’42) M.&N.1 ___...... 1 
Cuba R. R. Ist 5s, 1952 .................. 98 5.16 5.13 N.C. 205 8 1 
Gt. Brit. & Ireland 5%s, 1937 ........ 106 5.19 4.74 N.C. F.& A.1 CD 1 
Havana Elec. Ry. Cons. 5s, 1952......... 95 5.25 5.37 _ 105 PQAU 1 
Norway 5h, 0055... 102 5.39 5.37 100 (’35) aa 0 1 
Oslo (City of) 5%s, 1946 .............. 100 5.50 5.50 100 (s.f.) F.&A.1 D 1 
Queensland Ext. 7s, 1941 ................ 115 6.10 5.37 N.C. A.& 0.1 D 1 
CLASS B 
Argentine 6s, 1960 0.0.00... hedei 99 6.06 6.07 100 (s.f.) M.& N.1 D 1 
3elgium Stabilization 7s, 1956 ........ 105 6.68 6.60 105 (s.f.) M.&N.1 D 1 
ARID sicziciaticsessermcinatinccrioniranionsin 93 6.45 6.52 100 A.& 0.1 D 1 
Columbia Ext. 6s, 1961 0... 92 6.50 6.60 100 <5 1 
Finland Ext. 6s, 1945 ...................... 96 6.25 6.39 100 M45.1 ~~... 1 
Int. Rys. Cent. Am. 5s, 1972 .......... &4 5.95 6.04 102% M.&N.1 __s...... 1 
Japanese 614s, 1954 once 102 6.25 6.38 100 (’39) F.& A.1 CD 1 
Montevideo (City of) 6s, “A” 1959. 93 6.45 6.52 100 M.&N.1__i...... 2 
Oriental Development 6s, 1953. ........ 97 6.18 6.24 N.C. M.&S.15 D 1 
Sao Paulo (City of) 6s, 1943 0000... 94 6.40 6.61 100 M.&N.1 is... 3 
Sao Paulo (City of) 8s, 1952 ...... 112 7.15 6.94 N.C. M.&N.1 D H 
Saxon Pub. Works 6%s, 1951 ........ 96 6.77 6.84 100 M.&N.1 D 1 
Tokio (City of) 5%s, 1961 ............ 88 6.25 6.37 100 (42) 0% oe 1 
Tokio (City of) Sterling 5s, 1952 .. 77 6.48 6.99 100 M.&S.1 eC 1 
United S. S. Copenhagen 6s, 1937 .... 95 6.32 6.75 105 M.&N.1 D 1 
Uruguay Ext. 6s, 1960 oo... 97 6.18 6.21 100 °M.&N.1 D l 
Westphalia Un. El. Pr. 614s, 1950... 98 6.62 6.67 100 J.&D.1 D 1 
Yokohama 6s, 1961] 0.000.000.0000... 95 6.31 6.36 100 (°41) 7% rr 1 
CLASS C 
Alpine Montan Steel 7s, 1955 .......... 94 7.45 7.52 102 M.&S.1 CD 1 
Antogma 7s, “A,” 1945. ................ . 95 7.40 7.51 102 (735) J.&J.1 CD 1 
Suenos Aires 7s, 1957. ....................+ 97 7.22 7.24 100 J.&D.1 D 1 
Framerican 74s, 1942 0... 106 7.08 6.82 110 J.&J.1 ae 1 
Gt. Cons. El. Pr. 6%s, 1950 ............ 93 6.99 112 100 J.&J.1 D 1 
Hungarian Consolidated 7%4s, 1945.... 100 7.50 7.50 102 (730) J.&J.1 D 1 
Italian P. U. Credit 7s, 1952 ........ 96 7.30 7.35 105 J.&J.1 CD 1 
Mortgage Bank Chile 634s, 19961........ 99 6.81 6.82 100 J.& D. 31 D 1 
SNM NOR I i ncn iacantigchesowinsiotooee 91% 6.57 6.64 100 J.&D.1 D 1 
eantia peter 75,9085: 22. 97 7.22 7.25 103 (’30) F.& A.1 CD 1 
ae a Ve. Sere 89 7.87 7.97 100 J.&J.1 CD 3 
Santa Fe (Prov.) 7s, 1942 ................ 95 7.40 7.57 100 M.&S.1 D 1 
foke El. Pwr, gs; “A,” 1965 .......... 98 7.14 7.17 100 M.&S.15 D 1 
Tyrol Hydro Elec. Ist 7%4s, 1955... 99 7.59 7.59 105 M.&N.1 CD 1 
LISTED: 1—New York Stock Exchange; 2—New York Curb Market; 3—Unlisted. 
DENOMINATION: D, $500; C, $100; otherwise, $1,000. 
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Miscellaneous Industrials 





Ajax Rubber— 
Rating “D” 

Ajax Rubber, which has recently merged 
with McClare Rubber, reported a deficit of 
$1,182,000 for the first ten months of 1927 
compared with a deficit in 1926 and earn- 
ings of $2 a share in 1925. 


American International— 
Rating “B” 

American International, which has come 
under new management, continued its 
market advance. One of the important 
influences therein is understood to be the 
very large holdings of Texas & Pacific 
which this company has. 


Baldwin— 

. Rating “B” 

It is expected that Baldwin Locomotive 
for 1927 will just about show its preferred 
dividend covered. It is quite obvious that, 
with the common stock quoted at $250 a 
share, this is more of a reflection of Bald- 


win’s real estate holdings than its earning 
power. 


Cuba Company— 
Rating “C” 

Cuba Company became strong and active 
during the past week in anticipation of 
prospects for better prices for sugar and 
better conditions in Cuba. Doubtless 
President Coolidge’s visit there will also 
increase interest in that country. 


Devoe & Raynolds— 
Rating “B” 

Devoe & Raynolds, after being dormant 
for practically two years, in other words, 
since the Devoe & Raynolds pool came to 
a sad end, has been recently showing an 
improving tone. A recent survey indicates 
that prospects for the paint dnd varnish 


business for the coming year are fayor- 
ably defined. 


General Asphalt— 
Rating “C” 

General Asphalt is expected to show 
around $5 a share earned on its common 
stock compared with $8.11 in 1926. Royalty 
receipts have been somewhat smaller and 


the paving business was not so good as in 
previous years. 
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New Construction 


UNDAMENTALLY new con- 

struction is the greatest single 
influence on trade. It is interesting 
to note that new contracts in 1927 
were but 1 per cent less than the 
1926 record breaking year, and that 
contracts in recent months have 
been in large volume. However, 
more of the new work is not for 
residences—in other words, for larger 
projects—so that the decline in resi- 
dential building is about being offset 
by increases elsewhere. By far the 
best showing is currently being made 
in the central western states, Illinois, 
Indiana, Iowa, Wisconsin, southern 
Michigan, Missouri, Kansas, Okla- 
homa, and Nebraska, where Decem- 
ber contracts were 29 per cent above 
1926 and the total for the year was 
9 per cent greater. According to the 
F. W. Dodge Corporation, contracts 
let on new building and engineering 
work in the 37 states east of the 
Rocky Mountains during the past 
year reached a total of $6,303,055,100, 
which was a drop of only 1 per cent 
from the record total of 1926 and an 
increase of 5 per cent over the total 
for the year 1925. For the entire 
country the total 1927 construction 
volume was estimated at a little over 
$6,8006,000,000, being a loss of 3 per 
cent from 1926. There was $477,- 
363,800 worth of new construction 
started in December in these 37 
states, which was a gain of 3 per 
cent over the total for the preceding 
month and a drop of 11 per cent 
from the total for December, 1926. 
Included in the December record 
were : $207,280,600, or 43 per cent of 
all construction, for residential build- 
ings ; $92,657,300, or 19 per cent, for 
public works and utilities; $86,933,- 
100, or 18 per cent, for commercial 
buildings ; $29,988,800, or 6 per cent, 
for industrial projects; and $23,247,- 
600, or 5 per cent, for educational 
projects. Contemplated construction 
projects were reported in this terri- 
tory to the amount of $988,915,100 in 
December. This figure shows gains 
of 20 per cent over the amount re- 
ported in November, 1927, and 9 per 
cent over the amount reported in De- 
cember, 1926. 

















General Motors— 
Rating “A” 

President Sloane issued a statement dur- 
ing the past week indicating that General 
Motors sales and earnings for the first 
quarter of 1928 would break all previous 
records for that period. General Motors 
common stock at the beginning of 1927 
was selling in the market for $1,348,000,000 
and at the end of the year it was selling 
at approximately double that amount, or 


$2,667,500,000. 


Kraft Cheese— 
Rating “B” 

Kraft Cheese reached a new high -price 
level during the past week. However, re- 
ports that it is to be taken over by Borden 
lack authenticity. The company is expand- 
ing substantially in its own field. 


Jones Brothers Tea— 
Rating “C” 

Jones Brothers Tea has been strong 
and active. Reports are current that an- 
other chain of grocery stores will soon be 
absorbed, which absorption is expected to 
improve the net earning status of the com- 
mon stock of which but 100,000 shares are 
outstanding. 


National City— 
Rating “A” 

National City and Chase National Bank 
stockholders have voted to remove these 
two stocks from trading on the New York 
Stock Exchange. Profits of the former 
were in excess of $18,000,000. Profits of its 
subsidiary, National City Company, were 
not announced, but this company added 
new customers at the rate of 1,000 a month 
during 1927, and sales to customers ex- 
ceeded $2,000,000,000 worth of securities. 


Paige-Detroit— 
Rating “C” 

Without any advance publicity Paige- 
Detroit has brought out a new line of 
models which have created a great deal 
of interest at the New York Automobile 
Show. These models combine the elements 
of beauty, speed, and the cost is reason- 
able, and give Paige a complete line in 
6 cylinder field. 


Radio Corporation— 
Rating “C” 

Radio Corporation has maintained its 
spectacular market appreciation, doubtless 
due to a satisfactory annual report in 

(Please turn to page 88) 
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Edited by RICHARD J. ANDERSON 


ECRETARY OF THE TREAS- his views we may expect a continuation sions have been enlivened by special 
URY MELLON recently stated of low bond yields and higher bond features. Following the approval of the 
that it is his belief that money con- prices. THE FINANCIAL Wortp for some- St. Paul reorganization plan, St. Paul 


ditions in the United States are normal, 
and he looks for a continuation of the 
situation existing at present. It is also 
his belief that, while money is unusu- 
ally easy at this season of the year, the 
demand now seems slightly in excess of 
the normal. Mr. Mellon is, of course, 
in one of the best positions to obtain 
information concerning conditions 
through the country, and in accepting 


time has held to the belief that yields 
were destined toward still lower levels, 
and Mr. Mellon’s views merely confirm 
our previous expectations. 

Generally speaking, the bond market 
for the past week has been rather list- 
less and has moved within a compara- 
tively narrow range, a condition which 
has prevailed since the middle of last 
month. Several times, however, ses- 


bond issues were in distinct demand 
with the 4%4s of 1989 gaining 114 points 
on a heavy turnover. The following day, 
however, profit taking in the remainder 
of the group set in, although the pre- 
viously mentioned issue held firm. 
General Asphalt convertible 6s of 1939 
have been following the upward trend of 
the common stock, establishing a high 
' (Please turn to page 89) 








New Bond Offerings of the Week 


(New offerings aggregating less than $1,000,000 are not included) 


Amount Interest Price 

Name of Issue Offered Date or Basis Yield 
American Rolling Mill Company deb, 5s, 1948 ..........2-eeeeeeee 25,000,000 J-& J. 99% 5.04 
Arizona UWdison Co. tat mite. Be, 1066 oc... ccc ccc ccccwcsvcveccowsese 1,700,000 J.&J. 96 5.33 
Boecnos Aires (City Of) ext. o.€. Be, BOGS «206.00 cecvsvvcecwwcscsveseve 3,396,000 A. & O. 98% 6.10 
Cambria & Indiana R.R. Co., Ist mtge. 414s, 1968 ............2eeeee 1,800,000 J. &@ J. 99 4.55 
Honolulu (City & Co. of) pub. imp. 58, 1933-57 ...........--eeeeeee 1,000,000 J.& J. 15 ene 3.95 
Indian Refining Co. ist mtge. ser. B48, 1929-32 ..... 2... .cceccccceve 1,600,000 J.&J.15 eee 5.50-6.00 
Interstate Telephone & Telegraph Co. 1st s.f. ‘‘A’’ 5%s, 1953 ....... 1,250,000 J. J. 100 5.50 
Lexington Water Power Co. Ist mtge. 5s, 1958 ...........-.ceeccee 12,000,000 J. & J. 98 5.10 
Lexington Water Power Co. conv. deb. 5%8, 1953 .........ee ee eeeee 5,000,000 J-.& J. *98% 5.60 
Manhattan Towers 8et mite. Cities. Ga, TOES. .....cccnc cc vvscnvesscves 1,650,000 M. & S. 98 6.15 
Norfolk, Va. (City of) tax antic 3.728, 1928-29 .........cccccccrece 2,500,000 F.& A. eee 3.50-3.55 
Oklahoma City, Okla. imp. 4s & 448, 1931-53 .......... cee eee vees 8,629,000 F. & A. es 4.00-4.15 
Port of New York Authority, gold 4s, “‘C,”’ 1938-53 ........0.-.52.- 12,000,000 J. & J. 101 3.88-3.94 
Procter & Gambis 0, deb: S168, ADAT ..~. «5 sows ss oie es cee ce canesscees 5,000,000 J. & J. 100 4.50 
Rochester, N. Y., (City of) gold 48, 1929-58 ..........cecccescecees 5,710,000 F.& A. o0e 3.50-3.70 
Salt Time Lo. We, Bw; BPE cco vcs on sccnn een wes 6h sn e sabe eens 1,200,000 J.&D. niet 3.50 
Seaboard Air Line sec. 5s, ser. “A,’? 1931 .....ccccerccccccvcccsecece 7,500,000 F. & A. 99% 5.18 





*Convertible into $6 cumulative preferred on basis of 10 shares for each $1,000 debenture at any time after Jan. 1, 1931. 


Bonds Called This Week 


(Except in the case of entire issues called amounts called for less than $10,000 are not included) 


Call Date 
Name of Issue Amount Price Payable 
Aenerionn Saleweon: 0; BSt CE SPSS ook vk ovine on vcs sivKewsscvswe ee 115,000 104% Apr. 1, 1928 
Bohn Aluminum & Brass Co. let Ta, 1954 2.2.00. ccccccnccsveveccves Entire 102% Mar. 1, 1928 
Central Illinois: Public Service 1st & ref. 5s, 1952 ...........cc.ceee Entire 105 Aug. 1, 1928 
Central Tilimoin Tithe. Sat Ca; TORRES © oso oe cK se Kee cc vsssceccwwge Entire 103 Apr. 1, 1928 
Chinese Goy't., BIGRmame ET. BE, ROSE ..w. wc cdvcscncccccccvesscesce £121,000 100 June 15, 1928 
Chenin Theatre Bide. 1st Ca, WSBO-S7T «nn cows siscswcwcscecsesesccnes Entire 102% Feb. 23, 1928 
Davitieon CThomnn) Bite; Coe. Bet Ce, BOGE ..nccccccccccscesevssewwcne Entire 110 Apr. 1, 1928 
eee Ee Se ee err ee eT ee Ee Te OE TET LE Entire 105 Jan. 1, 1928 
Hudson Valley Coke & Products Corp. Ist 7s, 1939 .........02--.00- 29,000 110 Feb. 1, 1928 
Indianapolis Water Wks. Securities, coll. tr. 6s, 1948 ............4.. Entire 102% Apr. 1, 1928 
Tamar Lumber Co. Ist 6a, UDBB-29 .....ccccccccccccveccscvccvcvcvee 28,000 100% Feb. 1, 1928 
SER ee FOO: BE BEE, ONO. 5.655 O55 25s e9KKE Noob e a Sos op eS 40ee ee 138,500 102% Jan. 1, 1928 
National Breweries, Ltd. Ist 6s, 1939 .......cccccsccveccccccccvcces Entire 105 July 1, 1928 
Oxford Paner tat wet: Ga, “A.” BOST on cosa ccc ces eccavsesveecccevcce Entire 104 Feb. 1, 1928 
Paes foek, 2O0.. 2k PR” Be, BOER saxo ose sean se cnncces ce te e0 000s Entire 105 Feb. 1, 1928 
Pittsburgh Steel Products Co. Ist 68, 1937 .........ccceeccccccccees 284,000 102% Feb. 1, 1928 
Southern Illinois Ry. & Power Co. Ist 5s, 1942 ..........22 se ceeeees Entire 105 Apr. 1, 1928 
> Southwestern Development Co. Ist & ref. 68, 1939 ........0eeeeeeee Entire 100 Feb. 1, 1928 
United Bilec. Securities Co. coll. tr. Ge .ncccccccccccccccsscesvesece Entire 103 Feb. 1, 1928 
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By LOUIS GUENTHER 


In the place of the late Judge Gary, 

Steel’s the Steel Corporation will have three 

Three men piloting its future destiny. 

Pilots These three directing heads are J. 

P. Morgan, who will act as the 

chairman of the board of directors, James A. Farrell, 

president and chief executive officer, and Myron C. 
Taylor as chairman of the finance committee. 

The division of this power among three such in- 
fluential men in their respective fields was in all proba- 
bility dictated by the tremendous growth of the Steel 
Corporation within the last few years. When the 
directors came to consider who should succeed the man 
(who more than any other, aside from the elder Morgan, 
built up this company slowly but surely to a position 
where the public came to regard it with respect in- 
stead of hostility), they undoubtedly felt that the 
tremendous responsibility of its future executive 
management should no longer be born by one man. 

The Street derived considerable satisfaction from 
the decision of Mr. Morgan to accept the chairman- 
ship of the board of directors, for it is the first time 
this busy banker has elected to assume such a re- 
sponsibility outside of the banking business. Some 
said he was prompted through sentimental reasons, 
but this is hardly likely, even though as chairman of 
the board his duties will only be nominal. However, 
there will always arise questions of policy, and it will 
be up to Mr. Morgan to provide the final answer. To 
act in this capacity need not require attention to de- 
tails. Nor is Mr. Morgan the type of man to act as 
a figure head. 

The Steel Corporation could not have selected a 
triumvirate of pilots stronger than this one, nor could 
the Steel Corporation be assured of better guidance 
than under these three men. 


The Middle West will deeply 


Another mourn the departure from life’s 
Pioneer activities of Marvin Hughitt who 
Passes for sixty-nine years devoted his 


energies towards the Mid-West’s 
agricultural and industrial development. No other 
railroad executive, except Chauncey Depew, had so 
many years of service to his credit. 

As a boy Mr. Hughitt acted on the advice of 
Horace Greeley. He went West to make his way 
in the world, and when his task was finished he left 
an indelible impression through his great ac- 
complishments for the land of which he had become 
very fond. More than the three score years of the 
seventy, that it was his good fortune to live, were 
devoted to building up and directing the career of 


one of the principal railroad systems of the West. 
Like so many young men of his time who went 


West, Hughitt was poor in means but rich in 
ambition. He had only his will to succeed and 
his two stout arms as his capital. But they stood 
him in good stead. He started humbly at the very 
bottom of the railroad ladder. Gradually he rose 
from one key position to another until there were 
no further heights to scale. He finally became 
the exalted ruler over the destinies of the Chicago & 
Northwestern Railroad, and under his direction the 
property became one of the most prosperous trans- 
portation systems in the West. 

Unlike the ambitious Earling who was the head 
of the Northwestern’s principal rival, the St. Paul, 
Hughitt was content to keep his property within 
the sphere where it had attained success instead of 
unduly expanding it. The St. Paul reached out to 
the Pacific Coast, and by doing so bit off more than 
it could chew. That was a false step which brought 
on financial embarrassment. Hughitt did not make 
this mistake—he was too conservative. This is a 
trait needed very much by any builder because this 
characteristic means that the building will be done 
along sound lines. No man has ever lived a more 
useful life. 


In one year the price of a seat on 

Another the New York Stock Exchange has 

Record risen $180,000. It was thought 

Price that when the high figure of $300,- 

000 was touched, the peak would 

be reached, for the impression prevailed that the Stock 

Exchange did not want the price for the privilege of 

a membership to exceed this figure. Recently a sale 
was made at $310,000. 

One factor that makes a Stock Exchange seat so 
valuable is there are only eleven hundred available. Far 
too few, it is claimed, to take proper care of the volume 
of trading that is carried on in the Exchange. Dur- 
ing one week not long ago the volume of trading was 
over 15,000,000 shares. 

Seats on other exchanges have also shown a large 
increase in value. The top notch of $17,500 was 
recently paid for a seat on the Chicago Exchange. The 
same is true of memberships on the New York Curb 
and San Francisco Stock Exchange. 

Even these prices will be considered low in the next 
few years if the investment demand of the country 
keeps increasing in the same proportion that it has in 
the last few years. It may grow so large that it will 
become necessary to increase the membership so that 
the New York Stock Exchange will be efficiently 
equipped to take care of buying and selling of securi- 
ties expeditiously. Perhaps the present man power 
will fall behind the demands made on it if the number 
of memberships is not increased. 








Middle West Utilities Thrive 
























































UBLIC utilities of the Middle West 
Pp appear to be entering a new era of 
financing. Out of it should come 
securities that carry not only a satisfactory 
dividend or interest rate, but also securities 
that have back of them earning power con- 
stantly growing in volume. The vast field 
of utility expansion in the territory be- 
tween the Mississippi and the Rocky 
Mountains has only been touched. The 
awakening of the utilities to the possibili- 
ties of service, long familiar to those of 
the eastern states, is still in its infancy in 
the Mid-West. Wealth which has fol- 
lowed the period of settlement has in- 
‘creased with development, and a notable 
appreciation of the use of electricity, of 
telephone service and of gas is beginning 
to manifest itself. 
This does not refer merely to the farm 
possibilities for the first two of this trio, 
though that factor should not be belittled, 
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@ The expansion of the public utilities in the 
Middle West during the past few years 
has been remarkable. Telephone and elec- 
trical service especially has been extended 
into rural districts that were formerly 
without modern conveniences; 


@ This great growth has, of course, been aug- 
mented by mergers, consolidations, and the 
formation of new companies; 


@ The economies made possible by consolida- 
tion and expansion resulted in better and 
improved service in the territory. 


By C. M. HARGER 


but to the extension of service to towns 
and cities in a broad usefulness never be- 
fore dreamed feasible... For the past half 
decade the production of electricity by the 
power and light companies serving the in- 
terior has steadily increased. Each annual 
report shows more output than the pre- 
ceding one, and not only are new areas 
being served but new uses for power are 
being developed. 


When hundreds of small villages, towns 
and rural cormmunities are added as cus- 
tomers of the utility companies, it means 
definite income that was formerly lack- 
ing and that increase is without a cor- 
responding increase in overhead, Trans- 
mission lines threading the open spaces can 
easily be brought to the towns, and whether 
distribution is made by the power com- 
pany or the current is sold to the com- 
munity, the result is the same—more in- 
come with little added expense. This has 
been one cause of the profits accruing to 
the interior utilities, particularly those fur- 
nishing electricity or gas. 


Financing by the Public 


The beginnings of these various western 
utilities have been alike. Starting from a 
single plant they have under shrewd man- 
agers with good foresight spread their 
services until they finally covered ground 
enough to make them interesting to such 
corporations as the North American Com- 
pany or the Insull interests. The public 
financed their origins. The supply of funds 
for building lines and for the rejuvenation 
of old plants was limited. The country 
was new; most of the people were in debt. 
But there were savings in bank accounts, 
in bureau drawers, and hoarded dollars 
came to the second generation through es- 
tates. 


The offer of the promoters of the new 
systems was that they would sell on the 
installment plan (a dollar a week if de- 
sired) preferred stock with a dividend rate 
of seven per cent, and they flooded the local 
papers with advertising that set forth the 
advantage of escaping the local tax as- 
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sessor, a most important factor in many 
localities where tax rates ran as high as 
three per cent on assessed valuation. 

In the case of small towns where the 
plants had deteriorated and the burden of 
maintaining even an indifferent service had 
become too troublesome for the commun- 
ity, another proposition was offered. The 
owners of the plant were given stock in the 
general system in payment for the local 
establishment which was taken over and at- 
tached to the transmission lines of the 
parent system, service was given far better 
than any ever known before. 

Municipal plants were dealt with on 
practically the same basis, frequently the 
towns turned over the equipment without 
any payment but: on a contract as to rates 
for many years ahead. Sometimes the 
towns continued to distribute electricity or 
gas and the supply was bought at whole- 
sale at the city limits. This change has 
been marked during the past three years. 
For instance, in Iowa 104 plants have 
changed from municipal ownership to pri- 
vate ownership. In Kansas a gain of 94 
plants to private ownership is recorded, 
and almost weekly there is a report of 
others added. The telephone systems are 
changing as rapidly. Few local telephone 
plants remain in the Middle West, prac- 
tically all except strictly farmers’ lines are 
part of a central system, usually owned 
wholly or in part by the Bell System. 

It is characteristic of the municipally 
owned plant operated by the reigning 
political powers to seek to avoid expense, 
in order that the taxpayer may not be 
burdened and the administration discredited, 
until there comes a time when deprecia- 
tion must be met. At this point the munic- 
ipality, weary of inefficient service and 
unwilling to issue more bonds to rebuild 
the plant, seeks a purchaser able to carry 
on with rates suitable to the community's 
income. 

The utilities would rather issue bonds 
than preferred stock for expansion pur- 

(Please turn to page 82) 
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T least there 
A is one prom- 
bank 


inent 
executive who sees 
no scarecrows in 
the coming national 
political campaign. 
Alvin W. Krech, 
chairman of the 
Equitable Trust, 
does not believe 
that anyone needs 
to fear the results, 
no matter which of 
the two major 
parties wins. His 
for there is no rea- 











is a sound view, 
son to feel that the candidate of either 
the Republican or Democratic party would 
be so unwise as to go out of his way to 


disturb prosperity. Calamity howlers are 

successful only in periods of bad times 

when people in their distress are prepared 

to turn to any proposed panacea for relief. 
* * * 


HERE was a day, and it was not so 

far back either, when the Erie Rail- 
road was usually referred to as “Poor 
old Erie.” Few people thought that it 
could ever overcome the difficulties due to 
overcapitalization. But a miracle has hap- 
pened to the Erie, all because of the pro- 
gressive management of virile President 
J. J. Bernet, a lieutenant of the Van 
Sweringen brothers. The banking house 
of Wood, Struthers & Company, in a thor- 
ough analysis of Erie’s prospects, points 
out how the road through economies in- 
troduced by its president will save $7,000,- 
000 a year, and that alone would repre- 
sent almost $5 a share earnings on its com- 
mon stock. 

* * x 


NE of the discoveries recently made 

by Dr. Frederick A. Cook (he will 
take no pride in proclaiming it) is that 
the United States Supreme Court is a 
hard proposition to deal with when one is 
in the wrong. A sympathetic Texas Judge 
paroled the doctor, but the Federal Gov- 
ernment felt he had not been sufficiently 
punished for swindling investors, and ap- 
pealed this decision. The Supreme Court 
has upheld the contention of the Govern- 
ment, and Dr. Cook will have to remain in 
Leavenworth penitentiary for several more 
vears. It is a good place to meditate on 
whether crime pays. 

* * * 


O serious attention is paid to Senator 
Brookhart’s ‘latest proposal to regu- 
late the rate of discount charged by the 
Federal Reserve Bank by law. The sug- 
gestion is too ridiculous to receive serious 
consideration by a perfectly sane body of 


January 18, 1928 


legislators. The scheme is fanciful to say 
the least. It attempts to set by fiat the 
cost of capital. Even “Coin” Harvey, the 
schoolmaster who tried during Bryan’s 
campaign to make the people believe that 
silver was as sound a monetary unit as 
gold, never would have suggested such a 
proposition. 
—*e4 


HILE Ralph Budd, president of the 

Great Northern, claims the stock of 
his road is worth $198.30, the market, which 
is supposed to appraise the worth of se- 
curities, values it at present at about $96 
a share. Great Northern shareholders 
may well wonder who is wrong. If Mr. 
Budd is right, then there is not at present 
a greater bargain on the stock list than 
Great Northern. Is it the Interstate Com- 
merce Commission’s delay which has pre- 
vented the stock market from properly 
appreciating the worth of Great Northern 
which, in addition to its increasing earn- 
ing power, also owns and controls one half 
of the valuable Burlington? Great North- 
ern should be selling higher on its pros- 
pective earning power. Eventually inves- 
tors may wake up to that fact. 

x * * 


T the age of 42, Harold Stanley finds 

himself elevated to a partnership in 
the Morgan banking house—a prize in Wall 
Street much coveted by ambitious young 
financiers. It took Mr. Stanley but seven- 
teen years to attain this goal. He came 
into Wall Street fresh from Yale as an 
aspiring bond salesman in 1908. Seven 
years afterwards he joined the Guaranty 
Trust Company, and a year later he was 
elected a vice-president and placed in 
charge of its investment department. When 
this business became very large, he was 
assigned the task of forming a separate 
securities company of which he became 
the president. In this important post he 
became an outstanding figure in the in- 
vestment world. As a partner of Morgan 
& Company, even greater opportunities un- 
fold for his unusual abilities. 


— 
VU 


“When Issued” Securities 

ERETOFORE it has been the prac- 

tice to start dealings at once in new 
security issues as soon as they were 
authorized. To distinguish them from the 
securities already existing they were styled 
“when issued,” and payment was deferred 
until delivery of the new security could 
be made. In the recent active markets 
these “when issued” securities sometimes 
permitted shrewd traders to carry on a 
profitable business in arbitraging because 
of the difference between prices of the 
old and the new securities. Especially in 
the case of United States Steel and 
General Motors, the spread between the 
new stock authorized as a stock split and 
the old stock incited such a wave of 
speculation that it tended to disrupt the 
market. 

The Stock Exchange, in order to pre- 
vent a repetition of this incident, has 
now ruled against the listing of “when 
issued” securities, unless they  repre- 
sent an entirely new issue of securities. 











RECORD OF 
INVESTMENTS 


This loose leaf binder 
offers a simple method 
of keeping your per- 
sonal property ac- 
counts. Separate sheets 
for— 


Summary of Income 
Bonds 

Stocks 

Mortgages 


Insurance 


Ask for Folder NC-1 


A.B. Leach«Co., Inc. 


57 William St., New York + 


39 So. La. Salle St., Chicago 


Philadelphia 
San Francisco 


Boston Seattle 


St. Louis 


Buffalo 




















An Investment 
Program > 


50-40-10 division 
| of funds 


Our latest bulletin sets up 
an investment plan to meet 
current conditions. 


It also analyzes the factors 
affecting security prices: 
makesspecific recommenda 
tions; points out certain 
dangers in the present situ- 
ation. A copy free. Mail 
the coupon. 





BROOKMIRE 


ECONOMIC SERVICE INC. 
570 Seventh Ave., New York 


Send me a copy of Bulletin F-226 























79 




















— always in touch 


with the National City ~ 


AST winter while spending a month on the Pacific 
4 Coast,” says one of our investors who lives in 
Chicago, “I often called at your offices in San Francisco 
and Los Angeles. Later in Miami I was in touch with 
a National City office again. A few years ago while in 
Switzerland your men at Geneva kept me well posted 
on bond markets at home. I have traveled much both 
here and abroad, but wherever I have been the service 
of the National City organization has always been 
near. 


Investors who travel profit from having a National 
City office usually within easy reach. Those who do 
not, benefit quite as directly from the world-wide 
investment contacts and knowledge of bonds and 
bond markets which this extensive system of offices 
helps to give. 

Bond men at any National City office will be glad to 
discuss investments with you whether or not you 
have been dealing directly with that office. 


Ask for current list of recommended issues. 


The National City Vaiappay 


Head Office: 55 Watt Street, New Yorx 
Uptown Office: 42np Street AT MApIsON AVENUE 
Brooklyn Office: 181 Montacuk STREET 


Offices in more than 50 Cities in the United States and Canada. 
11,000 miles of private wires to serve you quickly and effectively. 
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Two Rector Street 


E extend the facilities of our 
organization to those desiring 
information or reports on companies 
with which we are _ identified. 


Electric Bond and Share Company 


(Incorporated im 1905) 
Paid-up Capital and Surplus $115,000,000 


New York 


Hereafter, such securities will have to be 


. dealt in through the Over the Counter mar- 


ket. The position that both the Stock 
Exchange and the Curb Market have taken 
in this matter meets with the approval of 
the banks and conservative financial circles 
because this practice has been subjected in 
recent years to quite a little abuse. 
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furt issue of 1949, he would most certain- 
ly stay away from any other Frankfurt 
loans. 

While it is difficult to state what a legiti- 

mate discrepancy would be in the yield of 
a German dollar loan and a corresponding 
Reichsmark or gold loan, I believe that 
the difference ought not to exceed three- 
quarters of one per cent, that is, the yield 
on the dollar loan should be .75 per cent 
less than on the corresponding mark loan. 
To be sure this figure is not to be con- 
strued as being scientifically accurate. 
An equally interesting situation confronts 
us in the German stock market, especially 
when we attempt to compare it with our 
own. Ten leading American bank and 
trust company shares are quoted at prices 
yielding from 3.75 per cent, with an aver- 
age yield of 2.92 per cent. The yield on 
ten leading German bank stocks varies 
from 4 per cent to 6.87 per cent (after de- 
ducting coupon tax of 10 per cent). An 
attempt has been made to select institu- 
tions which are more or less of the same 
general character, although it must be ad- 
mitted that no real comparison is possible 
between an American bank and a Euro- 
pean financial institution. The high de- 
gree of liquidity, for example, which our 
banks enjoy cannot be said to exist to the 
same degree in European banks. Never- 
theless the methods of earning money do 
not differ greatly. 


German Banks vs. American Banks 
German Banks Price Div. *Yield 


—Marks— % 
Allgemeine Deutsche 
Creditanstalt 1360 100 6.62 
Barmer Bankverein 1310 100 6.87 
Berliner Handelsges 2450 120 4.00 


Commerz & Privat 1750 110 6.23 
Darmstaedter 2350 100 4.68 
Deutsche 1620 100 6.56 
Disconto 1550 100 581 
Dresdner 1560 100 5.77 
Mitteldeutsche Credit 2080 90 3.89 
Reichsbank 1790 100 5.59 


*After deducting 10% coupon tax. 


American Banks Price Div. Yield 

a) 
Bank of Manhattan $ 573 $16 2.7 
Bank of America 390 12 3.08 
First National 3,700 100 2.70 
Chase 535 18 3.36 
Guaranty 590 16 2.71 
National City 730 20 2.74 
Nat'l Bk. of Commerce 585 18 3.08 
Equitable 412 12 2.91 
National Park 640 24 3.75 
Fifth Avenue 2,400 50 2.08 
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American Woman’s 
Realty Corporation 


25-Year 612% Sinking 
Fund Mortgage Bonds, 
due Dec. 1, 1952 


This Company is controlled by 
American Woman’s Associa: 
tion, Inc., a group of well- 
known business and profes- 
sional women with over 5,000 
members. 


Price: 981% and Interest 
to yield over 6.60% 


with Steck Purchase Warrants attached 


F. J. LISMAN & CO. 


Members New York Stock Exchange 
20 Exchange Place, New York 
































7 
' 
' 
.] 
1 
' 
' 
' 
1 
‘ 
' 
1 
' 
' 
: 
i 
‘ 
' 
t] 
. 
‘ 
‘ 
‘ 
i] 
i] 
‘ 
' 
‘ 
4 
' 


hee we ee ewe www ww ow we we ee eee ees esses reeesseree= 


For 
January Funds 


Our Current list includes a care- 
fully selected and _ attractively 
priced group of high grade Invest- 
ment Bonds yielding from 3.85% 
to 6.79%. 


May we send you a copy? 


Ask for folder FJ 11 
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Members New York, Boston, Chicago, 
Cleveland and Detroit Stock Exchanges 
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INVESTMENTS 


@ Buying sound securi- 
ties is the beginning of 
safe and profitable in- 
vesting. 


@ Watching | securities 
bought is just as im- 


portant. 
@ Our service covers 
both the buying and 


watching of securities. 


C. M. KEYS & CO. 
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60 Broadway New York 
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Turning to the industrial stocks, we 
also find a rather curious situation. A 
group of fifteen representative German 
stocks is selling to give an average yield of 
only 3.21 per cent, while the yield on a 
somewhat similar American group aver- 
ages 4.41 per cent. While we admit that 
Siemens-Halske is a_ first-class concern 
with good prospects, we are obliged to 
say the same thing as regards Westing- 
house. Deutsche Erdoel may be an ex- 
cellent oil stock, but so is Texas Corpo- 
ration. Orenstein & Koppel is a promi- 
nent equipment stock, but so is American 
Car & Foundry, and as to U. S. Steel's 
position compared with Vereinete Stahl- 
werke, I am rather inclined to 
wD. . Seeel. 


German vs. American Industrials 
Price Div. *Yie'd 


prefer 


German Industrials —Marks— “ 

J. G. Farben 2700 §=6100 3.33 
Orenstein & Koppel 1210 40 2.98 
Manofel 1170 70 = 5.39 
Suddeutsche Zucker 1316 60 4.12 
Deutsche Atl. Tel. 1000... : 

Siemens- Halske 2880 ]e 313 
A. E. G. 1620 7 3.89 
Daimler-Benz (12) Sa res 
Augs. Nuernberg 1180 50 =3.81 
Tietz Leonhard 1740 60 = =3.10 
Deutsche Erdoel 1130 60 4.15 
Vereingte Stahl 1086 60 = 5.06 
Dessauer Gas 1710 80 = 4.21 
Contin. Caoutchouc DR <0 scx 
Charlott. Wasser 1250 70 =—-5.04 





*After deducting 10% coupon tax. 


Yield 
American Industrials Price Div. % 
Allied Chemical $165 $6 3.87 
Amer. Car & Foundry 103 6 5.83 
American Smelters 172 8 4.65 
American Sugar 74°=«O«4S5 6.76 
American Tel. & Tel. 182 9 4.96 
Westinghouse 90 4 4.44 
General Electric me. 5 3.79 
General Motors 128 7.50 5.86 
International Harvester 241 6 2.49 
Sears Roebuck 85 2.50 2.94 
Texas Corporation $2. 3 5.66 
United States Steel 146 7 4.79 
Consolidated Gas 1146 «65 4.31 
Goodrich 92 4 4.35 
American Water Works 61 80 1.31 


In conclusion, I believe it reasonably safe 
to state that German Reichsmark or gold 
bonds and bank stocks are rather attractive 
at current levels while the purchase of 
industrials—except of certain isolated is- 
sues—might perhaps be postponed for the 
time being. 








Gold, Credit, Security Prices 
(Continued from page 69) 
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viously, we must keep interest rates in this 
country low enough so that gold will not 
be attracted from abroad. Obviously, the 
presence of additional gold abroad will 
make for lower interest rates there. What 
might be called a world trend toward 
lower interest rates appears to be under 
way, and certainly this country is in no 
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| Our | 
| Market Letter | 
| Service 


has prepared a study of business con- 
ditions and prospects of | 


South Porto Rico Sugar Co. 


We shall be glad to send this on re- 
quest, and, if desired, place your name 
on our list for our Market Letter 
Service, issued as occasion seems to 
demand, 
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PREFERRED 
STOCKS 


A compilation of statistics 
has been prepared to meet 
a demand from _ investors 
for information regarding 
the stocks which represent 
the senior equities in many 
of the leading railroad, in- 
dustrial and public utility 
companies whose securities 
are listed on the New York 
Stock Exchange. 


Yielding a more liberal 
return than most bonds and 
having the assurance of 
more dependable income 
than common stocks, the 
high grade preferred stocks 
are growing in popularity 
as their investment merits 
are becoming more gener- 
ally appreciated. 


Write for Circular No. 1752 


Spencer Trask & Co. 


25 Broad Street, New York 
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National Recording 
Pump Company 
(Dayton) 
Westheimer & Co. 
Cincinnati Baltimore 


Members of the New York Stock Exchange 


position to develop a contrary trend. 

Thus the export of a few hundred mil- 
lions of gold does not, in my judgment, 
indicate higher interest rates and lower 
prices for sound investment securities here. 
Quite the contrary, it fortifies the position 
from a long range viewpoint that the 
broad trend of interest rates will be down- 
ward and the broad trend of investment 
securities will be upward. 

However, the foregoing should not be 
construed as a prediction that temporary 
higher interest rates may not come. If 
speculation in stocks reaches unwarranted 
proportions, it is quite possible that the 
Federal Reserve will raise the rediscount 
rate (not necessarily at New York) and 
thus flash a warning signal that will be 
heeded just as similar signals have been 
heeded in the past. Thus we can and 
should expect intermediate downward price 
movements. As a matter of fact, no pro- 
longed upward movement in securities has 
ever taken place without intermediate price 
movements. 

In conclusion, it is my judgment that 
there is nothing in the gold situation, 
current or prospective, to cause apprehen- 
sion as to the long-term trend of interest 
rates in this country. In other words, 
over the longer range future we regard the 
state of credit, which is the most important 
single influence on security prices, as be- 
ing in a favorable position. 
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Has the bull market been carried too 
far? Is a dangerous collapse impend- 
ing? These and other pertinent ques- 
tions prompt prudent investors to view 
stock markets cautiously at this time 
of January re-investment. 

Judicious determination of the future 
trend is made possible by the 


. e . 
Comprehensive Viewpoint 
of The Business Economic Digest, 
which, as its name connotes, sums up 
stock situations by gathering informa- 
tion from ail reliable services and 

sources. 

Digest conclusions are based on 
the famous Weighted Average 
of authoritative opinion— 
weighted scientifically according 
to the past accuracies of lead- 
ing analysts. 

Our record shows convincing 
proof of the value of this sound 
method. Send now for a free 
current copy containing many 
valuable stock recommendations. 













TheBusinessfconomicDigest 
Gage P Wright, Pres. 
134 No. LaSalle St.Chicago,] 11. 
Without obligation mail me your 
current Digest and your’ booklet, 
“When Experts Disagree.” 
Name 
Street 
City 
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poses, if the dividend rate on the stock 
has to be much higher than the interest 
rates on the bonds. 

“The rate we paid for money through 
preferred stocks,” said C. L. Brown, pres- 
ident of the United Trust Company, one 
of the newer financial institutions of the 
Middle West organized to handle utility 
finances as well as to conduct the ordinary 
operations of a trust company, “practically 
reaches eight per cent. When the corpora- 
tion tax is added to the investor’s seven per 
cent, it is too much for good business. Of 
course, there is an added advantage in cus- 
tomer ownership in the stabilization of 
public opinion. When conditions were 
dubious for utilities in legislation and 
supervision, this was most essential, but 
times have changed much of this. The 
fine service that is given by the utilities 
and the acceptance by the public that 
greater efficiency is possible through large 
systems than through small private local 
plants make a favorable sentiment toward 
the utility that formerly was lacking. 

“The financing of utilities through bond 
issues is now more popular, both because 
their credit is better and because it gives 
a smaller interest rate. Bonds may be 
floated at 5 per cent, while the stock issues 
draw from 6 to 7 per cent. The smaller 
trust companies have here a field that 
promises profits and usefulness. The 
financing of a ten million dollar utility 
can be carried to Chicago or New York 
and re¢eive attention, But there are many 
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Facts and Opinions 
Condensed 


Ten minutes a week if you 
read The Bache Review, will 
keep you informed on _ the 
main subjects important to 
your own business, which 
affect the commercial and 
financial situation. 


Readers of the Review are in- 
vited to avail themselves of 
our facilities for information 
and advice on stocks and 
bonds, and their inquiries will 
receive our careful attention, 
without obligation to the cor- 
respondent. In writing, please 
mention The Bache Review. 


J. S. BACHE & Co. 


Members New York Stock Exchange 
New York 
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plants and small systems that need only 


bond issues of $50,000 or $75,000. These 
are too small for the great city institutions 
which deal with the greater concerns. The 
small trust company can finance these and 
save to the institutions something out of 
their earnings, and also make a favorable 
showing for the trust company. It is, in 
short, a home financing, and with the great 
number of stockholders that has been built 
up during the past seven years funds are 
available for any reasonable undertaking. 
Local Financing 

“Banking houses and other concerns used 
to dealing with the monumental systems 
are apt to think that the industrial issues 
of small companies are not sufficiently 
sound to warrant buying their securities. 
But the financing by institutions familiar 
with the conditions and close at hand can 
so aid the management as to make of these 
undertakings a profitable venture. That is 
why there is growing up a home financing 
in the Middle West for the smaller utility 
plants, usually accompanied by counsel on 
their management. So far from reaching 
its peak, the expansion of power com- 
panies in the interior is only begun. The 
entire field of agricultural use is scarcely 
touched. The next decade will see farms 
by the thousand equipped with electricity 
and at rates which will reduce the cost of 
production materially. The securities of 
the plants with close contact with the life 
and development of the people will en- 
hance in value with the years.” 

“Utility- Minded” 

Of course this would not be possible 
were the public antagonistic to utilities as 
it was in former times. As one leader in 
the industry expressed it, the public has 
become “utility minded.” It has ceased to 
look upon the service as an octopus and 
has learned that it is in truth the basis of 
better living and greater ability in indus- 
trial affairs. The public service commis- 
sions have sought to develop service rather 
than harass the managements. Plans for 
consolidation have been looked upon with 
favor, and while rates are closely scruti- 
nized, there is a disposition to allow a fair 
return. Therefore, public utility issues 
that are being distributed in such volume 
attract the investor. 

A Few Small Units Left 

While it is true that there are large 
telephone, gas companies, and other large 
concerns which have wide holdings 
that reach out over a territory that is 
startling, there are many small units still 
to be brought into the fold of efficient and 
profitable management. All through the 
Middle West are private plants that eventu- 
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ally will doubtless be connected with cen- 
tral systems, Organization of small sys- 
tems is going on in a dozen states as 
rapidly as attractive financial propositions 
can be laid before the owners, They are 
being financed mostly by western funds, 
and frequently by funds from the immediate 
locality. Their management will be di- 
rected by men who have grown up in the 
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Eventually most of these smaller sys- 


January 18, 1928 





83 






























tems, each serving a half dozen or a dozen 
towns, may be absorbed into the na- 
tionally known systems, but when they 
are, it will be at a profit to those who 
have originally worked out the develop- 
ment and made of a few isolated plants, 
none of which made very much money, a 
successful organization that stands funda- 
mentally on a par with the greater con- 
cerns. This junior organizing, as it might 
Il be called, can only be accomplished by men 
who know the people and have means at 
hand for carrying out plans for giving 
HH service more efficient than was the opera- 
| | tion of the former owners. 








Your January 
Investments 


ITH the opening of the New Year, your 

V V January investments naturally claim a 

highly important place in your plans. To meet 

your own requirements, and those of all classes 

of investors, large and small, S. W. STRAUS & 
Co. offer a widely diversified list — 





Thus far the results have been such as 


Type Yield to commend the securities of the lesser 
Real Estate Mortgage Bonds. . . 5.25 to 6.50% | oo aoe the buying ne - de- 
Public Utilities................4.70 to 5.63% . HI . “8 ecb it seems likely that we 
ee 5.50 to 6.50% } | : a ave tar larger amounts of issues of 
Municipals....................3-70 to 4.50% | — to take up and preferred stocks now 
Foreign Governments. ........ 5.20 to 6.75% Hl paying high rates of interest to call. This 
SS re ... . 4.25 to 5.10% is in line with falling interest rates that 


Hl have already been felt in other securities 
in the Middle West, and is only natural for 


the utilities to attempt to reduce their over- 
head. 


Foreign Corporation Issues... .6.25 to 7.74% 


These securities have been purchased after 
careful investigation and are offered with our 


mmendation. ; 
— . Industrial Growth a Factor 
We especially bring to your attention our new 


underwritings of first mortgage real estate 
bonds—securities in which we have specialized 
for 46 years. 


The growth of industrial concerns as a 
material factor in the interior has, of 
course, much bearing on the future of 
utilities. With the exceptions of inter- 
| urban and toa large extent of city 
| transportation lines, there is a steady in- 
| crease in the use of electricity and other 


Call or write today for our January offerings 
and indicate which class of investments you 
are especially interested in. Ask for 


BOOKLET A-1813 
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utility services. The hard surface roads 
| are changing the trolley lines into bus lines 
which are almost as thick in the trans- 
| Mississippi area as in the East. In the 
smaller cities busses are taking the place 
of electric cars. But the states are urging 
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The basic factor in utility management 
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Are Motor Stocks 


a purchase 
now ? 


Motor trade reports forecast record output for 1928. What about net earn- 
ings—and stock prices? 























@ Motors, in the bull market May 1924 to February 1926, see diagram, advanced 
strongly. Various selected motor stocks recommended by the American Securities 
Service, netted large profits. Studebaker, for instance, was purchased by clients @ 31, 
Hudson below 30, General Motors @ 65 (old stock), etc. 


@ Next, note that arrow. Our special report on motor stocks, issued January 8, 1926, 
here points out the changed situation—and recommends sales. Motor stocks, on 
average, ever since have persistently sagged. 


Most motor stocks, on average, are now low and look cheap. Are they cheap? 


Hl Ford’s new car, Durant’s merger hopes, outlook for general prosperity in 1928, the 
particular way General Motors has built its organization—these and similar matters 
are crucial in the struggle for business the coming months. 


@ Will stability develop or fierce competition instead, in which certain companies will 


fall back? Has General Motors passed its peak or will 1928 find it even more pros- 
perous? What of Ford? 


These questions are analyzed, with facts and figures plainly stated, in our lat- 
est special report on motors. This latest report should prove 
valuable in taking advantage of developments 
ahead, the same as_ previous _re- 
ports have been. 


A few extra copies reserved for distribution, free. Send for your copy of this valu- 
able report and read it with care. 
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HERE were a large number of in- 
I teresting general statistics concern- 


ing the public utility industry 
which appeared in the annual “Progress 
and Statistical Number” of the Electrical 
World. One of the most interesting fea- 
tures was a table with additional figures 
showing the increase in electrification of 
homes in the United States. The year 
1928 opens with a total number of elec- 
trical customers of 21,694,000. Of these 
17,596,400 are residential, 3,166,570 com- 
mercial, and 931,140 industrial. At this 
time 63 per cent of the homes in the coun- 
try are electrified. In 1882 there were no 
homes served with electricity. Twenty- 
five years later when the electric light 
and power industry was not small, but still 
insignificant compared with its size today, 
only 8 per cent of all homes were elec- 
trically lighted. In the next 5 years this fig- 
ure was doubled, in 1917 approximately a 
fourth of the homes were supplied. As 
that was only ten years ago, the tremendous 
growth of the industry in the past decade 
can be easily seen. Of the unserved 37 per 
cent of the homes about 350,000, or about 
three per cent, are served by small isolated 
plants not classed as utilities and farm 
lighting sets. Approximately three quarters 
of the unserved territory are beyond the 
reach of existing transmission lines. 


* * * 


It was announced last week that the 
Peoples Light & Power Company was ex- 
tending its holdings by the purchase of 
the General Power & Light Company. At 
the present time this company has holdings 
in eighteen states, mainly west of the 
Mississippi, and on the completion of the 
present additions, practically every state will 
be represented. While no definite an- 
nouncement of how much or what kind of 
financing will be done, it is expected that 
an issue of preferred stock will be made. 

Completion of its high tension line con- 
struction program for the year 1927 re- 
vealed the fact that the Montana-Dakota 
Power Company has added thirteen towns 
to the number previously served and has 
constructed 103 miles of line. This com- 
pany now furnishes electric power to 70 
cities and towns in western North Dakota 
and eastern ‘Montana through 700 miles of 
line. It has constructed a power plant at 
Glendive, Montana, and one is under con- 
struction south of Columbia, North Dakota. 


* * * 


The Western Union Telegraph Company 
showed a gross revenue of $10,552,000 in 
November against $10,753,000 in Novem- 
ber, 1926, and operating income of $1,122,- 
000 against $1,108,000. Gross in the 
eleven months to November 30th amounted 
to $120,333,000, against $122,942,000 in the 
same period a year previous and operating 
income was $13,927,000, against $14,067,000. 

Columbia Gas & Electric had an in- 
crease in gross revenue for the twelve 





JOHN HANCOCK SERIES 


THRIFT WEEK and 
the HOME BUDGET 


URING JANUARY, from the 
17th to the 23rd, the country 
generally, and life underwriters in 
particular, will be concentrating 
their attention on the Thrift Idea. 


Gradually the Thrift Movement, 
which began in a desultory way, is 
being expanded as well as controlled 
and directed by a National Com- 
mittee with headquarters in New 


York City at 347 Madison Avenue. 


This organization is known as the 
National Thrift Committee. The 
Y. M. C. A., the life insurance com- 
panies and the banks have been the 
most active promotors of the move- 

- ment. 


All begin to realize that one of the 
defects of a growing and prosperous 
country like the United States is the 
inclination to spend up to the limit, 
and very often beyond. 


The Thrift Movement is teaching 
us that a little more thought in 
budgeting the income, a little more 
care in overseeing the outgo, simply 
gives greater value for the expendi- 
ture. 


The John Hancock Home Budget 
Sheet has been a great factor in 
extending Thrift education. Copies 
on application to 


Inquiry Bureau 


197 Clarendon St., Boston, Mass. 


LiFe INSURANCE COMPANY 
er Boston, Massacnuseris 
Thrift and Budgets go Hand in Hand, and 
Life Insurance is Inseparably 
Linked With Both. 
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A Special Letter 
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Western 
Maryland 


will be forwarded 
on request 


Ask for F.W. 41 


BRUNING, JACKSON & Co. 


Members New Vork Stock Exchange 
60 Broad St. New York 


Branch Office 


475 Fifth Ave. ‘New York 
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Mark C. Steinberg & Co. 


Members New York Stock Exchange 
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300 N. Broadway St. Louis, Mo. 

















WILL 
1928 
BE LIKE 
1920? 


_Not since the marked speculation of the winter 
of 1919-20 have we had a stock market as broad 
and active as that of the current month. 


The extreme activity and marked individual 
advances of eight years ago—the winter of 1919- 
20—were followed by a prolonged bear movement. 


— through 1920, down into the summer of 


CONDITIONS SIMILAR? 


Can we anticipate a similar development, as a 


result of the present unusual speculation? Should 
all stocks be sold now? 

Or, in spite of similar technical stock market 
action, are fundamental governing conditions 
quite different? Is a different policy absolutely 
necessary now? If so, why, and what policy is 
advisable ? 

These questions, of utmost importance to all 
investors, RIGHT NOW, are answered in an ab- 
solutely unbiased manner in our latest Advisory 
Bulletin, just off the press. Specific recommenda- 
tions are made. 


Send for FREE copy. Simply ask for FWJIR-14 
AMERICAN INSTITUTE OF FINANCE 


260 Tremont Street, Boston, Mass. 
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months ended November 30th, reporting 
$96,926,461 for the period ended in 1927 as 
against $92,210,311 for the year ended No- 
vember, 1926. Net after preferred divi- 
dends of subsidiaries showed a drop, with 
$23,545,713 being reported for the most 
recently ended year against $26,314,527 in 
1926. 

Reporting for the year ended October 
31st, the Associated Gas & Electric system 
showed substantial gains in gross and bal- 
ance after depreciation, taxes and charges. 
The year ended in 1927 revealed a gross of 
$34,146,000 against $28,326,000 in 1926 and 
$15,900,000 in 1925. Net was $5,628,000 in 
1927 compared to $3,688,000 in 1926 and 
$1,984,000 in 1925. 

The Columbia Gas & Electric Corpora- 
tion last week announced progress in its 
program of consolidation of subsidiary 
companies and simplification of corporate 
structure. The Ohio Fuel Supply Company 
has been liquidated and all of the stocks 
of other subsidiaries formerly owned by it 
are now directly owned by the Columbia 
Gas & Electric Corporation. The operating 
properties and rights it held have been 
transferred to other Columbia system sub- 
sidiaries in Ohio. 

* * * 

The properties of the Cincinnati Subur- 
ban Power Company and three other com- 
panies in Southwestern Ohio have been 
transferred to the Southwestern and are in 
process of liquidation. The properties of 
four more subsidiaries operating in south- 
eastern Ohio have been transferred to the 
Ohio Fuel Gas Company, a major Colum- 
bia System company, and the selling com- 
panies dissolved. 

The Philippine Railway Company re- 
ported gross operating revenues of $73,600 
for December, 1927, as compared with $71,- 
708 in the 1926 month. Operating income 
was $36,550, against $24,773 a year ago. 
For the twelve months of 1927, gross op- 
erating revenue came to $682,795, against 
$666,643 a year ago. Operating income 
was $183,208, against $151,753. 

x * * 

The Pacific Telephone and Telegraph re- 
ported net of $8,561,736 for the first eleven 
months of 1927, after taxes, depreciation 
and interest, against $6,068,048 in the same 
period of 1926. Gross amounted to $54,- 
536,526, against $49,764,347. 


>. 


F. J. Reynolds Re-Elected 
T the annual meeting of Albert Frank 
& Company last week, Frank J. Rey- 
nolds, associated with the company for the 
past nineteen years and its executive head 
since 1917, was re-elected president. Lloyd 
B. Myers, who has been with the company 
fourteen years, was elected secretary and 
a director. John H. Schwarting, vice- 
president, who has been connected with the 
company eighteen years, has been pro- 
moted to the second ranking vice-presidency 
and will have complete charge of the finan- 
cial service department. 

Mark Ash, secretary since 1901 and 
prior to that connected with the partner- 
ship of Albert Frank & Company, was 
elected senior vice-president and treasurer, 
offices held by the late Harry Rascover. 
James McKay, auditor for ten years, was 














Earnings 


may have little effect upon 
day to day fluctuations but 
are an important item gov- 
erning market values over a 
period. 


Consult our Statistical De- 
partment without obligation. 


The 


ODD LOT 


department affords the same 
efficient facilities for execut- 
ing small orders as those for 
100 Share Units. 


Write for convenient handbook 
on Trading Methods and 
Market Letter K 14. 


(HISHOLM & (HAPMAN 


Members New York Stock Exchange 
52 Broadway, New York 
Telephone Hanover 2500 


Widener Bldg., Philadelphia 
Telephone Rittenhouse 1157 

















CHATHAM 100 Years of Commercial Banking 





<> JANUARY CIRCULAR 
t) Describing Fifty 

INVESTMENT ISSUES 

Neo Investment Department 
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Do you own fifty-five 
high grade stocks that 
are listed on the New 
York Stock Exchange? 


Through a single investment in In- 
vestors Trustee Shares Series “A,” 
the investor acquires a_ profitable 
interest in fifty-five of the nation’s 
leading business enterprises, including 
General Motors, U.S. Steel, New York 
Central, American Tel. & Tel., duPont 
and fifty others—Companies noted for 
their stabiilty, earning power, sound 
management and generous dividend 
policies. 


Price $1634 per Share 
(Subject to Change) 


Dividends Payable 
February 15 and August 15 


Certificates of The Chase National 
Bank of The City of New York, 
Trustee, issued in 1,000, 500, 100, 
50, 25, 10, 5 share denominations. 


Write for Circular F.W.-118 


COLYER & McGUIRE 


corpora: 


120 BROADWAY x a TEL. RECTOR 
NEW YORK 2514-5-6-7 















































We announce that 


Edward M. Porter 
George Hackett 
Jerome C. Schnell 
have become associated with us 
in our Investment Department 
and 


Michael A. Hoey 


has been appointed our representative 
in Orange County, N.Y., and vicinity 


PRINCE & WHITELY 


Betablished 1878 
Members New York Stock Exchange 























Marland Oil 


Special Letter on Request 


HARDY & CO. 


Members New York Stock Exchange 


50 Broad St. New York 
Telephone Hanover 9500 
































W HEN 


writing to advertisers, why not tell 
them you saw their announcement in 
THE FINANCIAL WoRLD 
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CONSULTING, CONTRACTING AND MANAGING 
ENGINEERS IN NATURAL GAS AND ITS PRODUCTS 























Hope Engineering & Supply Co. 


Mt. Vernon, Ohio 149 Broadway, New York 
Dallas, Tex. 33 Tulsa, Okla. 33 Casper, Wyo. 














INVESTIGATIONS — REPORTS 


ESTABLISHED 
1906 
Builders of Oil and Gas Pipe Line 
Systems complete, including Oil 
Pumping Stations, Gas Compressing 
Stations, Gasoline Recovery Plants, 
| and City Distribution Systems. 



































elected assistant treasurer. Robert J. 
Herts was elected a vice-president. Of- 
ficers re-elected in addition to Mr. Rey- 
nolds were M. Robert Herman, W. Frank 
McClure, J. B. Hydorn and E. W. Kim- 
melberg, vice-presidents, and George Borst, 
assistant secretary. 








“Bulls” and “Bears” 
(Continued from page 75) 


Bs 
Vennenensennoonnanoenanaer. 
enonencnonecanncenaanegt, 
UCL 








prospect for 1927 and also to the longer 
range expectation that eventually home 
talking movies will be broadcast. 


Southern Dairies— 
Rating “C” 

Preliminary estimates indicate that 
Southern Dairies, after very heavy depre- 
ciation charges, will not be able to show 
much more than $2 a share on its Class 
A stock for 1927. Prospects for 1928 
are much more favorably defined with 
Florida losses written off. 


Texas Corporation— 
Rating “A” 

Texas Corporation has apparently dis- 
covered a new oil pool in Fisher County 
where it has over 5,000 acres practically 
in one block. The nearest oil production 
is 25 miles away. 


U. S. Steel— 
Rating “A” 

U. S. Steel reported an unexpectedly 
large increase in unfilled tonnage during 
the month of December, amounting to 
518,000 tons. The company is now reported 
to be operating around 75 per cent of ca- 
pacity compared with around 82 per cent 
a year ago this time, and around 65 per 
cent in December. President Farrell is 


_ confident that the corporation’s business 


will be substantially larger in 1928 than 
in 1927, 


Willys Overland— 
Rating “C” 

President Willys estimates earnings on 
Willys Overland for the past year as 
between $2.30 and $2.50 per share for 
the common stock and announced that 
orders for the Whippet line have been com- 
ing in excess of expectation. 





Railroads 





St. Paul— 
Rating “D” 

The reorganization plan of Chicago, Mil- 
waukee & St. Paul was approved by the 
Interstate Commerce Commission during 
the past week not, however, without some 
sharp criticisms of former policies detri- 
mental to stockholders. 


Hudson & Manhattan— 
Rating “A” 

Hudson & Manhattan had one of its 
sporadic upward moves during the past 
week. The company will show about 
$4.70 a share earned on its common stock 
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for 1927, and slightly more for 1928. It 
is not expected, however, that a dividend 
increase will be considered until next Octo- 


ber. Earning prospects are favorably de- 
fined. 


Reading— 
Rating “A” 

Due to unsatisfactory conditions pre- 
vailing in the anthracite industry, Read- 
ing’s earnings in 1927 probably will not 
be much above $7 a share compared with 
$11.24 a share in 1926. However, Presi- 
dent Dice expects a sharp improvement in 
earnings during 1928. Meanwhile, eastern 
trunk line heads appear to be working 
toward an agreenient which may result in 
some merger developments before the end 
of the current year in which Reading will 
doubtless be prominent. 


St. Louis-San Francisco— 
Rating “A” 

Strength in St. Louis-San Francisco is 
due to the large refinancing program which 
this road faces during the coming year. 
St. Louis-San Francisco has about $30,000,- 
000 in bonds maturing during 1928, most 
of which carry a 6 per cent rate of inter- 
est, and it can retire its 6 per cent income 
and adjustment bonds and 6 per cent pre- 
ierred stock at par. The total thus in- 
volved would be around $120,000,000. 
Assuming that this is refunded, half in 
414 per cent bonds and the other half in 
3%4 per cent preferred stock, a net saving 
of 1 per cent on this amount would result 
in the equivalent of $2 per share of com- 
mon stock. At the same time the capital 
structure of Frisco would be very substan- 
tially improved by substitution of a 5% 
per cent preferred stock for a part of its 
present funded indebtedness. The situa- 
tion in this road would, of course, also be 
favorably affected in the event that the 
expected Rock Island dividend increase, 
scheduled in February, takes place. 


Texas & Pacific— 


Rating “B” 

Texas & Pacific reached a new high 
price for all time during the past week, 
selling above 110, a very unusual price for 
a non-income producing stock. It is ex- 
pected that minority stockholders will re- 
ceive an attractive offer from Missouri- 
Pacific soon. Meanwhile, the road’s earn- 
ing prospects for 1928 are bright because 
of oil developments in Western Texas. 








Position of the Bond Market 
(Continued from page 76) 
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price of 114%, up two points in one ses- 
sion. Mexican issues displayed one of 
their periodical spurts with the entire 
group showing gains from one to nearly 
five points. 

Denver & Rio Grande Western gen- 
eral 5s of 1955 established a record high 
price of 91%. It will be remembered 
that these bonds have been’ recom- 
mended from time to time as holding 
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“The Noblest of Businesses” 


Insuranshares appeal to men who 
observe and think 








LBERT HUBBARD wrote toa friend 

in 1900 “To be on fortune’s high- 

way you should own a few shares of 
insurance company stock.” 


The master of Roycroft watched with a 
keen eye the fortunes of American en- 
terprises. Insurance seemed to him 
**The noblest of businesses.” 


Insuranshares Trust Certificates repre- 
senting direct ownership of the secu- 
rities of important insurance companies 
appeal to observingand thinking people. 


Understandable information on Insuran- 
shares sent for the asking —represent- 
atives call only on request. 


INSURANSHARES CORPORATION 


67 Wall Street, New York $3 Tel. Whitehall 9082 

















When Writing to Advertisers 
Please Mention 


THE FINANCIAL WORLD 


























BERMUDA 


Delightful climate, sports of all kinds. Two days from New 
York, two sailings weekly. 


Steamers 
The twin screw, oil burning steamship 


“FORT VICTORIA” 


and the palatial, new motor ship 


“BERMUDA” 


20,000 tons gross 


WEST INDIES 


Special Tours about 23 days, covering a most unusual and at- 
tractive itinerary. 


From New York March 1 


S.S. “FORT ST. GEORGE” 
S.S. “DOMINICA” 


Lowest rates and no better service anywhere. $175 up. 
Rooms with bath $350 up. 


FURNESS BERMUDA LINE 


34 Whitehall Street, New York 


or any authorized agent 
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TO THE STOCK HOLDERS: 





started January 3rd. 


reorganization. 


The Servel Corporation 
of Delaware 


We call to your attention that your company 
has been reorganized by judicial sale of its assets 
to the New Company, Servel, Inc. 


The New Company’s corporate existence 


The old stock holders have been given until the 
close of business January 16, 1928, to enter the 


In view of the fact that some 200,000 shares out 
of 756,000 have not as yet been deposited, we urge 
that these holders protect their interest, either by 
the sale of their old stock, or by entering the re- 
organization, inasmuch as after January 16th the 


old stock will have no value. 














66 Broadway 





SMITHS (TALLATIN, 


§ New York Stock Exchange 
Members) New York Curb Market 





New York 























attractive long speculative possibilities. 
Although the road’s net earnings in 1927 
were lower than those for the preceding 
year, it is expected that initiation of 
interest payments on the issue is not 
far off. The margin over total interest 
requirements is sufficient to justify plac- 
ing the bonds on a paying basis. 


The talk of dividend resumption on 
New York, New Haven & Hartford 
Railroad common has been reflected in 
higher prices for the company’s bonds. 
The issue of convertible 6s of 1948 dur- 
ing the week established a new high of 
17%. 

California Petroleum debenture 5s of 
1939 also advanced to a price nearly twe 
points above the best 1927 level. Buying of 
these bonds has been predicated upon 
rumors that the company will be merged 
with the Texas Corporation. 


Trading in the Government section has 
been featureless. 


90 


Britain’s Need of Copper 
* - FINANCIAL Wortp has frequently 

spoken about the copper situation and 
the importance of the foreign consumption 
of this metal. An interesting item concern- 
ing the prospective copper demand in Great 
Britain, from the Engineering and Mining 
Journal, is quoted below: 

“Though the German demand for copper 
has recently expanded greatly, and though 
large plans for electrical development in 
France and Italy have received consider- 
able publicity, Great Britain remains one 
of the most important potential markets for 
copper in electrical manufactures. Cen- 
suses carried out in 1924 and 1925 show 
that industries were only 48 per cent elec- 
trified in Great Britain, compared with 66 
per cent in Germany, and 73 per cent in 
the United States. The total primary 
power installed was found to be 16,500,000 
H.P. in Great Britain, 17,657,000 in Ger- 
many, and 35,773,000 H.P. in the United 
States, so that, to electrify the industries 








in Great Britain to the extent that obtains 
in the United States, about 5,500,000 H.P. 
of primary power engines would have to 


be replaced by electric motors. Particu- 
larly backward in electrification is the tex- 
tile industry in England, which is only 26 
per cent electrified, compared with 68 per 
cent in the United States. 


“To generate and utilize five million 
horsepower will require much copper, de- 
pending in amount upon the distance the 
power is to be transmitted, the form of 
equipment used and the capacity of indi- 
vidual units. World competition will no 
doubt force British industry to modernize 
its power equipment, but the change is like- 
ly to come slowly. Opposition to change 
of any sort, characteristic of the Old 
World, must be overcome. Comparatively 
rapid progress is being made, however, 


Large electric power stations, utilizing up 
to date methods of coal treatment and com- 
bustion, are being built; and co-ordination 
of sources of electrical supply will in time 
be 


an accomplished fact.” 








Pillsbury Flour Mills 
(Concluded from page 73) 
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the preferred stock of the holding com- 
pany since its issuance in September, 
1927, at which time dividends were in- 
augurated on the no par common stock 
at an annual rate of $1.60 a share. The 
operating subsidiary, the Pillsbury Flour 
Mills Company of Minnesota, prior to 
its acquisition, had an unbroken dividend 
record since 1911. 


Consistent with the increased earnings 
reported for the fiscal year ended June 
30, 1927, it is expected that an increase 
in the dividend rate will be in order 
within the near future. In consideration 
of the company’s strong financial posi- 
tion and its favorable prospects, a $3 a 
share annual basis would be in line with 
the company’s conservative policy. On 
the present annual dividend rate of $1.50 
the stock at current quotations of $34 
a share affords a yield of 4.5 per cent. 
If the rate was increased to $3 a share, 
the yield would be increased to 8.5 per 
cent. 


The stock of Pillsbury Flour Mills 
offers an opportunity to participate in 
the further improvement indicated in 
this important basic industry. While 
the current yield cannot be regarded as 
unusually attractive, in a consideration 
of earnings and prospects, the stock ap- 
pears to be selling definitely out of line 
with other stocks representing the mill- 
ing industry. At its present price, 
around $34 a share, the stock offers at- 
tractive profit possibilities as it becomes 
better adjusted to its earnings. 

* *x * 


This analysis is prepared on the specula- 
tive probabilities, and this security should 
not be thought of as an investment and it 
should not be given any consideration by 
those who are not prepared to assume the 
speculative risks involved. 
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securities in the Northwest have ex- 
perienced anxiety over the farm 
mortgage situation, not to mention the 
banking troubles that have affected the 
farmers as well as other depositors. Over 
200 banks have suspended operations in 
South Dakota since 1921, and every bank 
failure makes it harder for the farmer 
because his deposits are tied up, if not 
lost. If he is a debtor, he is immediately 
compelled to settle his account, if it is 
possible for him to do so. These bank 
failures, the deflation of farm prices, the 
failure of crops in some years, and the 
general upsetting of financial conditions 
due to efforts for the State to enter busi- 
ness, have united to make the conditions 
decidedly difficult for the investor. 
The State land loan system, which 
made loans of about $45,000,000 on some 
12,000 farms, came to an end with the 
prosecution of some of its managers— 
some of them were given penitentiary 
sentences. About 4,000 farms were taken 
over by the State because of default of 
interest and principal. The loans were 
made through political methods with the 
result that farmers practically sold their 
land to the State because too great a 
percentage of the value—alleged to have 
been 100 per cent in instances—was 
loaned to the owners. This, of course, 
put the State into the real estate busi- 
ness, increased taxes on lands privately 
owned, and adversely affected the stand- 
ing of the commonwealth. 


| "pa four years investors in real estate 


Cleaning Up 

The State is, however, cleaning up. 
Steadily it has struggled to return to its 
old position. The bank guaranty system 
has been practically abandoned with 
some $40,000,000 of claims pending of 
which not more than 50 per cent will 
probably ever be satisfied. 

Some people have offered a _ plan 
whereby each bank contributes to a 
fund in the hands of the state which is 
to be carried as part of the bank’s assets, 
until this equals its capital, thus increas- 
ing its resources by that sum. This, it 
is believed, will tend to serve as a sort 
of guarantee to the depositor or at least 
give greater security. The land loan 
burden still exists with much trouble for 
the administration, but eventually the 
lands on hand will be disposed of, and 
the probabilities are that the system will 
be abandoned, though it has many ad- 
herents who insist on going on with 
what in the end must be a failure. The 
banks are gradually being readjusted to 
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conditions; some are reopening, some 
are liquidated, others have been placed 
in a going condition through funds sup- 
plied by other bankers who are backing 
the concerns where future looks bright. 

And now comes a report from the 
State Secretary of Agriculture saying 
that South Dakota in 1927 produced 
products valued at $500,341,000, an aver- 
age of $3,670 for each family, $734 for 
each person, $6,315 for each farm, $10 
for every acre of land, and only one- 
third of the farm land was actually un- 
der cultivation. The important factor, 
however, is not that the state produced 
this sum, but that half its income was 
from products other than cereals. It in- 
dicates that South Dakota is getting 
away from the field crop basis for its 
progress and that it is taking up diversi- 
fied agriculture which, after all, is the 
only foundation on which can be built 
real agricultural progress. 


Better Future Predicted 

The report goes on to predict that 
within a few years the state will have all 
its land under cultivation and that its 
mineral output will add materially to the 
income of its people. The farm mort- 
gage field of South Dakota has been one 
of the most popular investment areas 
in the West. Approximately $300,000,- 
000 of farm mortgage debt is reported 
by the census. Two thirds of the farms 
are carrying a mortgage according to 
the census. About 16,000 farms are free 
from mortgage, and 47,000 are carrying 
debt. 
$6,167, but the average value of the 


farms is given as $29,600. This last 
figure has probably been somewhat 
scaled down since the census of 1920 


for land values have here as elsewhere 
been considerably reduced. South Da- 
kota was for years a “one crop” state. 
It raised wheat and gave only a mod- 
erate attention to other crops. When 
wheat failed, the State was in distress. 
Now it is trying to produce many things 
such as hogs, cattle, and sheep and it 
is increasing its income thereby. For 
instance, while the cereal output last 
year was $271,100,000, the live stock in- 
dustry brought in over $61,000,000, and 
poultry, eggs, and cream, $38,000,000. 
This is the right step towards prosperity 

The interest rates of the State were 
for many years higher than in several 
of the other western states because 
money was not plentiful. This accounted 
for the establishment of the land loan 
system which proposed to giye a rate of 


The average mortgage debt is. 
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Note the Earnings 
and Security— 


An attractive investment is offered in a recent 
issue of 6% Gold Bonds, secured by a First 
Mortgage on all of the physical properties of a 
highly successful company in an old, established 
industry. The Bonds are listed on the Chicago 
Stock Exchange and are priced to yield about 
6.15%. The balance sheet shows that: 


Earnings for 1927 were 4 times in- 
terest charges on these’ Bonds, 
which are the only funded indebted- 
ness of the Company. 


There are net tangible assets of 
ns $3,300 for each $1,000 
ond, 


Write for Circular B. L. C. 171 


GEORGE M.FORMAN 
& CoMPANY’ 


112 W. Adams St., Chicago 
120 Broadway, New York 


Gray & 
Wilmerding 


5 Nassau Street 
New York City 


Members N. Y. Stock Exchange 
Members N. Y. Curb Market 














Direct Wires—Houston 
Birmingham, Buffalo, Chicago 
Grand Rapids, Detroit 


























WitiiaM C. OrTON DoucLas KENT 
Tuomas F. Patterson SypNEY G. WILLCOx 
Cuartes Tyson EpGar, Special 


ORTON, KENT & CO. 
Members New York Stock Exchange 


60 Broad St. 1518 Walnut St. 
New York Philadelphia 
Hanover 5150 Pennypacker 7431 


Weekly 
Market Letter 
Sent Upon Request 


Selling Bonds 


Why Do Some Men Sell 
More Bonds Than Others? 


(1) Salesmen differ in their Knowledge a 
Investment facts. Hence some can talk 
more intelligently and gain the investor’s 
confidence better than others. 


























(2) Salesmen differ in their ability to cap- 
italize their knowledge so as to forcefully 
present their issues. Hence somecan close 
much better than others. 


More Sales 


The Babson System of Training in Security 
Selling contains the facts so absolutely 
essential to success in selling securities 
and shows how to use these facts in a way 
which means—More Sales. 


Our free Booklet ‘‘Security Salesmanship 
—the Profession” not only outlines this 


Training but will interest you in other ways 
as well. Send for this Booklet 1961 today. 


Babson Institute ®#>sor Par 
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MORTGAGE EXECUTIVE 
WANTED 


Substantial, long-established financial interests, now or- 
ganizing a first mortgage company in New York City, are 
ready to appoint the chief operating executive, who will 
hold the office of President and General Manager. 


Excellent connections in various states and cities assure 
diversified loan opportunities and wide distribution of 
mortgages and mortgage certificates. 
sound methods only will be employed. 


A capable man of experience in this field of finance will 
find this the opportunity of a lifetime. Salary basis. 


Negotiations will be held in strict confidence 


Address Mortgage Executive 
P. O. Box 109, Wall Street Station, New York 


Conservative and 



































STOCK EXCHANGE 
SERVICE 


for the 
Small Investor 


Booklet will be sent 
upon request 


M. C. Bouvier & Co. 


York Stock 


20 Broad St. 


Members New Exchange 


New York 














STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 
(Established 1908) 
150 B’way, N. Y. Tel. Rector 2100 














— 








Inland Power & Light Corp. 


Securities 


Howe Snow & Co. 


(Incorporated ) 


120 Broadway New York City 
Telephone Rector 3563 























What Market Position 
Is Sound Now? 


Heavy transactions, gold exports, latest 
earnings statements, also record brokerage 
loans combined with present level of 
prices—these call for critical analysis now. 


Have current declines placed the market 
already in sound position? Or do these 
recent reactions point to further declines 
of real consequence? Which stocks are 
safe to hold and which should be sold? 


Our latest “Security Market Review,” 
treating these matters, is of special im- 
portance now. Sample copy free. Address 


Investors Supervisory Service 
Suite 1054, Fifteen William St., New York 
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6 per cent or less. The Federal land 
banks have loaned $36981,000 and the 
joint stock land banks $16,914,000 in the 
state. The record of the loans as well 
as those of life insurance companies has 
been somewhat disappointing during the 
past few years. Many defaults occurred 
because of the inability of farmers to 
raise crops at a profit: Now things are 
improving and the farm situation is bet- 
ter. Some of the debts will eventually 
be charged off, some will be 
taken, but on the whole the situation is 
sounder. The tendency is to encourage 
a better system of farming, and the agri- 
cultural college has done excellent work 
in aiding the State to get a start toward 
better things. 


losses 


South Dakota, like its sister on the 
north, the other Dakota, trusted too 
much in political remedies for its own 
good. The Non-Partisan League never 
had a real foothold in the State, but the 
administration went almost as 
experiments as did the League. Its 
State land system, its guaranty of bank 
deposits, and its State controlled indus- 
tries of several sorts, including at one 
time the selling of gasoline at retail, 
were all part of an idea that business 
can be done by the State better than by 
individuals. Everywhere in the West 
that theory was popular ten years or so 
ago. 

Now there is a _ reaction, and plans 
in accordance with the principles of 
economics are recognized as after all the 
basis on which to build prosperity. This 
State has many heavy burdens in the 
sequence of its experiments, but it will 
meet its obligations and finally dispose 
of the troubles, perhaps with some losses 
and disappointment, but nevertheless it 
is now standing on solid foundation in 
its determination to build a farm pros- 
perity on diversified farming rather than 
on theories of politicians. The past year 
has been in many respects the best in 
the State’s history, and the income of 


far with 





half a billion dollars, as shown by the 
official reports, must have a most helpful 
effect in cleaning up some obligations 
and setting a pace for future progress. 
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A Review of Business Books 
By-Propucts IN THE PACKING INDUSTRY. 


By Rudolf A. Clemen. The University 
of Chicago Press, Chicago. 410 pages. 
Price, #4. 
R. CLEMEN is Assistant Director 
of Armour’s Livestock Bureau, and 
in this volume presents first hand informa- 
tion. The American meat packing indus- 
try has furnished one of the most out- 
standing examples of developing by-prod- 
uct operations, and because of its pictur- 
esque phases and the diversity of its activ- 
ities, this volume will be found of especial 
interest. Of the products of the hog, for 
instance, a use is found for “everything 
except the squeal.” Illustrations and 


graphs are in profusion. 
* * * 





PRINCIPLES OF MONEY AND BANKING. By 
Russell Donald Kilborne, Ph.D. A. W. 
Shaw Company, Chicago and New York. 
559 pages. Price, $6. 


ESIGNED primarily as a_ textbook 

for courses in money and banking in 
American colleges and universities, Money 
and Banking is intended to be useful to 
other readers as well. The author is pro- 
fessor of banking and fimance on the 
faculty of the Amos Tuck School of Ad- 
ministration and Finance of Dartmouth 
College, and seven years’ experimentation 
in the presentation of such a course pre- 
ceded the publication of this work. 


Some of the chapters are: “A Typical 
Monetary System,” “The Principles of 
Bank-Note Issue,” “Movement and Dis- 
tribution of Gold,” “Causes and Effects of 
the Value of Money.” Part II is given 
over to foreign exchange, with Part III 
covering commercial banking and the Fed- 
eral Reserve System, and Part IV, non- 
commercial banking, including trust com- 
panies, investment trusts and the Federal 
farm loan system. 








The Trend of Things 
(Concluded from page 68) 
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during the past week. It is futile to at- 
tempt a prediction as to the time, duration. 
or extent of these intermediate price move- 
ments. They accompany every broad up- 
ward or downward movement in security 
prices. What the individual should do is 
be sure that the stocks he holds or con- 
templates buying present good value at cur- 
rent market prices. No man ever bought 
“the market,” and in 1926 about as many 
stocks closed the year lower as higher; in 
1927, to a somewhat smaller degree, the 
same was true. The paramount problem 
is the selection of individual securities, not 
what the so-called “market” is going to do. 
We continue to prefer the rails, utilities, 
and low cost, long lived coppers. In the 
industrial field, national advertisers, strong- 
est factors in basic industries, and selected 
oils look the most attractive. 
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Important Investment Rules 


(Please Show This To Some Investor Friend) 


O on of the first requisites is to confine 


purchases to securities which unbiased 

investment authorities consider to be un- 
dervalued upon the basis of equities, earnings 
prospects, managements, etc. The average indi- 
vidual is wholly unable to determine these impor- 
tant facts for himself so that expert guidance is 
absolutely essential to avoid 
the frequent costly mistakes 


find one of this type, you can find at least 100 
who have lost part or all their money through 
trying to get rich by speedy methods instead of 
sticking to the tested rules of sound investment. 
Knowing how to invest money is a business in 
itself so that outside expert guidance is abso- 
lutely essential. 

THE FINANCIAL 





made by most investors. 


WORLD, therefore, is fill- 
ing a real need in helping in- 


Since it is not humanly 


possible for even the most 
experienced investment ex- 
perts to foresee every pos- 
sible eventuality, it is neces- 
sary to profit by the law of 
averages by diversifying pur- 
chases to a considerable ex- 
tent. Putting all one’s eggs 
in one basket is usually a 
very poor policy to follow. 

The hardest tendency to 
combat in the average inves- 
tor is the desire for quick 
profits. This usually results 


An examination of the 
sound, dividend paying 
security recommendations 
made in THE FINANCIAL 
WORLD during the past 
three and one-half years, 
shows that it is not neces- 
sary to assume large risks 
in order to insure a good 
income yield and also a 
high degree of profit pos- 
sibilities. 92 per cent of 
our recommendations ad- 
vanced an average of 
$30.00 per share. 


vestors to reduce their mis- 
takes to the minimum and to 
increase their profitable in- 
vestments greatly above the 
average. One of the rules laid 
down by Mr. Guenther in his 
“Sound Investment Rvles” 
is that the investor should 
not use more than 25 per 
cent of his total capital for 
strictly speculative  securi- 
ties. 

The average investor 
would do well to confine 











in inevitable loss of capital 


most of his purchases to such 








because short term trading is 
seldom profitable to anyone over a period of time. 
The wise investor knows that it is not only neces- 
sary to buy sound values in securities but to have 
patience and to realize that market prices even- 
tually register the true values of all securities. 

It is true that you occasionally hear of some 
individual who has made a lot of money by defy- 
ing all common sense principles, but where you 


THE FINANCIAL WORLD 
53 Park Place, New York 


PROFIT MOST 


By Mailing This Coupon Quickly 


securities as those included 
in THE FINANCIAL 
WORLD’S Bargain Lists and to the bonds rec- 
ommended in our Monthly Bond Guide and also 
Preferred Stocks in our Monthly Preferred Stock 
Guide. 

You cannot make a more profitable $10.00 
investment than to subscribe for THE FINAN- 
CIAL WORLD’S Threefold Investment Service 
within the next 20 days. 


J. 18 


For the enclosed $10.00, please enter my one-year subscription 
to your Threefold Investment Service which includes: 


(1) The next 52 weekly issues of THE FINANCIAL 
Wor tp, including the Industrial Forecast issue. 


(2) The next 12 monthly issues of “Independent Ap- 
praisals of 900 Listed Stocks.” 


Name 


January 18, 1928 


(3) Free privilege of writing you for advice by letter 
about individual securities by including a stamped 
self-addressed envelope with each inquiry. 

AND 
Mr. Guenther’s Complete Sound Investment Rules. 


{- nee 


(If you are already a subscriber, please show this to a friend) 
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Over the Counter Market 


Edited by A. WESTON SMITH, Jr. 














RADING on the Over the Counter 

I market of the week assumed a some- 

what slower course due to the more 
cautious attitude of investors and specu- 
lators. Nevertheless prices remained well 
stabilized. The slowing down of activities 
reflected in a measure the unsettlement in 
the listed markets. Price changes were, 
however, confined to narrow limits with 
no definite trend. Insurance and bank 
shares remained steady, while chain store 
and sugars gave an indication of an in- 
creased demand. Miscellaneous industrials 
were irregular, and the public utilities 
were fractionally iower. 

The most important development in the 
affairs of the Over the Counter market 
during the week was the announcement 
that the New York Stock Exchange had 
stricken the shares of the National City 
Bank and the Chase National Bank from 
the list, following the vote in favor of 











Corporate | 
Executives. 


who desire representa- | 
tion on the New York | 
Curb Market will find | 
our organization es- 

pecially designed to 
serve them. 


BRANDENBURG & CO, 


Members New York Curb Market 
111 Broadway New York 
| 

Telephone: Rector 5022 

















Adams & Peck 


Guaranteed & Merger Railroad Stocks 


20 Exchange Place New York 
TELEPHONE BOWLING GREEN 5480 








HARRIS TWEED 


The cream of Scotch Homespuns 
and aristocrat of all sports wear. 
Direct from the makers. Suit- 
lengths cut to order and sent post- 
paid. Patterns free on_ stating 
shades desired. 


Newall, 390 Stornoway, Scotland 
TS i aa 
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removal by the stockholders of these in- 
stitutions. None of the other fifteen banks 
whose stocks are listed took action on the 
subject. 

The movement for removal of the bank 
stocks from the list began several months 
ago under the leadership of Charles E. 
Mitchell, President of the National City 
Bank, who took the stand that trading in 
bank stocks on the Exchange invited spec- 
ulation and manipulation of the shares in 
a manner that might reflect on the stand- 
ing of the financial institutions. 

The chief market for bank stocks is in 
the Over the Counter trading, where they 
have scored broad advances in the last year. 
Although listed on the Exchange for years, 
the bank stocks had been virtually dormant 
until about four months ago, when they 
were transferred to the “inactive stock” 
post, where transactions in ten-share lots 
are permitted. Before that sales were not 
made in less than 100 share lots. 

The increased trading that resulted called 
forth several protests, and some time ago 
a compromise was effected by which sales 
of bank stocks were recorded on the bond 
ticker instead of the stock ticker, which it 
was believed would tend to draw less 
public attention to the fluctuations in prices. 
The National City ard the Chase continued 
their opposition, however, and the Stock 
Exchange several weeks ago decided that 
the shares would be removed from listing 
in any case where such action was desired 
by the stockholders. 


* * * 


On the Curb 

RGENT selling on the Big Board 

found its reflection in the prices of 
many of the recent favorites on the Curb 
early in the week. Some rallying ten- 
dencies developed toward the latter part of 
the week which resulted in a rather ir- 
regular trend. Miscellaneous industrial 
issues showed the largest declines, while 
the utilities and oils gave an indication of 
underlying strength. Chain store and bak- 
ing stocks were in better demand with in- 
creased prices, and considerable attention 
was given to the artificial silk shares. 

The oils as a group were leaders of the 
market, which rallied after the severe de- 
pression which began Tuesday afternoon 
and continued through Wednesday. Vacuum 
Oil, Prairie Pipe, Gulf Oil, Illinois Pipe, 
Indiana Pipe, Ohio Oil, and Eureka Pipe 
advanced moderately. 

Reports are current that Prairie Pipe 
Line may split up its capital stock on the 
basis of four for one, changing par value 
from the present $100 to $25 a share. A 
dividend of not less than $3 a share an- 
nually, which is at the rate of $12 a share 
on the $100 par value, as compared with 
$10, the current annual basis, is dxpected 
to be adopted by the board when such ac- 
tion is taken. 


As was expected the December sales of 
the majority of the chain stores broke all 
records and approximated more than one- 
sixth of the total business done by the com- 
panies during: the entire year. For those 
who wish to establish a long pull position 
among the chain stores, consideration could 
be given to the following which appear 
to offer attractive speculative possibilities, 
Among the general merchandise chains, F, 
& W. Grand, ‘Isaac Silver, Neisner Bros., 
Kinnear Stores, Metropolitan Chain Stores 





DIVIDENDS 











Class ‘A’? Common Stock 
Dividend No. 10 


NATIONAL ELECTRIC. 


POWER COMPANY 
—azaZ 


At a meeting of the Board of 
Directors held January 6, 1928, 
the regular quarterly dividend of 
forty-five (45c.) cents was de- 
clared on the Class ‘‘A’’ Com- 
mon Stock payable February 1, 
1928, to stockholders of record 
at the close of business January 
20, 1928. 
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C. B. Zeigler, Treasurer. 








Continental Motors Corporation 
Detroit, Michigan 


The board of directors has declared the 
regular quarterly dividend of twenty cents 
(20c.) per share on the common stock 
(without nominal or par value), payable 
January 30, 1928, to stockholders of record 
on the books of the Corporation at the close 
of business January 14, 1928. The stock 
transfer books will not be closed. 


W. R. ANGELL, 
Vice-President. 
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December 28, 1928. 











x COLUMBIA 
sin] §=6GAS & ELECTRIC 
i CORPORATION 


The Board of Directors has declared this 
day the following quarterly dividends: 
Cumulative 6% Preferred Stock 

ries A 
No. 5, $1.50 per share 
Common Stock (No-Par Value) 

No. 5, $1.25 per share 
Both dividends are payable on February 
15, 1928, to shareholders of record at the 
close of business January 20, 1928. 

EDWARD REYNOLDS, Jr., 

January 5, 1928. Secretary-Treasurer. 











INTERNATIONAL PAPER COMPANY 





New, York; December 28th, 1927 
The Board of Directors have declared & 
quarterly dividend of Sixty (60c) Cents 4 


share on the Common Stock of this Company, 
payable February 15th, 1928, to Common 
stockholders of record at the close of business 
February Ist, 1928. 
Checks to be mailed. 
not close. 
OWEN SHEPHERD, Vice-Pres. & Treas. 


Transfer books will 
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and Leonard, Fitzpatrick & Mueller; 
among the specialty chains Fanny Farmer 
(candy), and Davega (sporting goods) ; 
and among the chain groceries, Kroger 
Grocery & Baking. 

A large number of the reports of sales 
for the chain stores for December and the 
full year were made public during the 
week. With few exceptions these show 
increases when compared with 1926. 


F. & W. Grand 
1927 1926 % 


% Inc. 
December ....$2,273,199 $1,818,626 24.9 
12 months’ ..12,882,457 10,500,806 22.6 
G. C. Murphy 
December ....$2,063,670 $1,821,413 13.3 
12 months ..10,233,592 8,552,557 19.6 
Isaac Silver 
December ....$1,064,796 $950,930 11.9 
12 months - 5,609,947 4,785,541. 17.2 


Kinnear Stores 
December .... $475,432 $305,400 55.6 
12 months . 3,035,807 2,109,981 43.8 
Fanny Farmer 
December .... $542,328 $490,914 10.4 
12 months . 3,722,528 3,327,066 11.8 
Metropolitan Chain Stores 


December ....$2,349,097 $2,139,418 9.8 
12 months. ..12,271,878 11,006,875 11.4 
Safeway Stores 
December ....$7,606,539 $5,484,435 38.6 


12 months” ..76,484,749 55,828,629 36.9 
Piggly Wiggly Western States 
December ....$1,329,463 $959,294 38.5 
12 months ..13,519,707 8,074,749 67.4 
Leonard, Fitzpatrick & Mueller 


December .... $703,372 $631,850 11.3 
12 months . 5,628,464 5,400,381 4.2 
J. J. Newberry 
December ....$3,230,134 $2,164,850 49.2 


12 months ..15,065,908 9,982,974 50.9 


Neisner Brothers 
December ....$1,264,063 


$1,063,484 18.8 

12 months - 6,452,169 4,421,135 45.9 
David Pender 

December ....$1,357,588 $1,130,785 20. 


12 months” ..12,600,102 10,721,805 17.5 
Peoples Drug Stores 


December .... $927,415 $754,379 22.9 
12 months . 8,135,816 6,321,119 28.7 
Schiff Company 
December .... $638,095 $400,724 59.2 
12 months . 3,839,308 2,477,049 54.9 


News of the week in the chain store 
field included the report that the stock- 
holders of Davega had authorized an in- 
crease in the capital stock from 65,000 
shares to 100,000 shares for the purpose of 
expansion, 

A plan calling for recapitalization of 
Neisner Brothers, Inc., will be submitted 
to stockholders at their annual meeting to 
be held February 9th. This plan contem- 
plates the calling of the present $1,000,000 
7 per cent preferred stock and the sale of 
$2,500,000 of new preferred, the latter 
stock to carry valuable conversion privi- 








Marland Oil 
(Concluded from page 72) 








A 
Cry That Has 
Echoed 


Through the Ages 


The cry of the leper—outcast, unclean! A soul-wracking, melan- 
choly cry that has resounded in the halls of time since Egypt was 
young and the pyramids were but a dream. 


the Man of Galilee walked among them nearly 2,000 years ago. 
And in His great compassion He laid His hands upon them and 
gave them comfort. 


But even in this advanced age the agonized cry of the leper is 
raised, unheard, lost on the winds of the sea and stifled by the 
loneliness of far-off islands where millions of lepers this very hour 
are living a walking, breathing death. Actually, millions there are— 
men, women and helpless little children who never should feel 
the hand of leprosy. Thousands of these are under the American 
flag in the world’s greatest leper colony at Culion in the Philippines. 


And yet, these exiled and forgotten millions are suffering and dying 
needlessly. It is astounding but true that leprosy is curable. In 
five years more than 1,000 of the milder cases have been cured at 
Culion and the patients returned to their homes. Now, only 
money is needed to provide increased personnel and equipment at 
Culion so that a perfected cure may be given to the lepers of the 
world. This was Leonard Wood's dream and it was he who asked 
the American people for help, just before his death. 


“If-Thou wilt Thou canst make us clean.” Yes, the same old 
prayer, but this time it is addressed not to the Man of Galilee but 
to You. You can help rid the world of Leprosy—Stamp.it Out 
for all time—by simply sending your check to aid the heroic men 
and women who have buried themselves among the lepers and are 
devoting their lives to this great task. 








Interesting information on this subject may be obtained 
by writing the National Chairman, General James G. 
Harbord, or better still, send your check to, the 
National Treasurer, General Samuel McRoberts. 


Address all-Communications to. 


LEONARD WOOD MEMORIAL 


1 MADISON AVENUE 


NEW YORK CITY 








in 1925. The amounts for 1927 will ap- 
parently run slightly under the 1926 
figures, judging from data available for 
nine months. There was also charged 
off against surplus in 1926 $16,709,176 of 
previously allowed appreciation on lease- 
holds, the object being to reduce all 
property values to a strictly cost basis. 

It will be seen from the foregoing that 
the company might have justifiably re- 
ported under a different policy much 
higher earnings for 1926 and the first 
nine months of 1927 than were actually 
reported. A further result of the 
adopted policy has been the shrinkage in 
book value per share previously men- 
tioned. Per share earnings on the 
2,316,528 shares outstanding at the end 


January 18, 1928 


of 1926 were reported as $5.05, whereas 
under the old policy they would easily 
have reached $8.00. Similarly, under the 
new policy a deficit was reported for the 
first nine months of 1927, whereas the 
former procedure would have shown 
$2.00 per share or better on 2,317,192 
shares, and continuation of a reduced 
dividend might have been justified. 

The stock was on a $4.00 dividend 
basis from December, 1925 to June, 1927, 
at which time the directors passed the 
usual quarterly payment of $1.00, and no 
further disbursements have been made 
to date. With the expected improve- 
ment in the petroleum industry taking 
place over the coming year, this com- 
pany should materially increase its earn- 


ings due to its strong underlying condi- 
tion, and dividend resumption should be 
possible later in the year. The present 
price of the stock on the New York 
Stock Exchange of about $36 appears to 
have rather fully discounted the diffi- 
culties with which the company has had 
to contend, and should offer attractive 
prospects for appreciation as the oil 
industry turns the corner toward higher 
prices and greater prosperity. 
a 
This analysis is prepared on the specu- 
lative probabilities and this security should 
not be thought of as an investment and it 
should not be given any consideration by 
those who are not prepared to assume the 
speculative risks involved. 
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Weekly Business and Financial Summary 


(Principal features of this page elaborated and interpreted in the “Trend of Things.”) 



































Average Stock Prices 
1928 1927 Weekly Sales 
a Jan.11 Jan. 4 Dec. od Jan. 12 
18 Seopa WHR nt ties i ye tH pee tae Sales of stock listed on New York Stock Exchange (in 
41 Combined ........-.--- 145.77 147.04 146.41 126.28 numer of rhares), week ended Jon. 11, 1938. Wesk's sales: 
EROS: sa nickscess sess 45.48 47.76 47.16 *26.34 Thursday, 2,384,980 shares; Friday, 2,931,820 shares; Sat- 
— urday, 1,678,510 shares; Monday, 2,835,740 shares; Tuesday, 
*Before revision. 3,372,930 shares; Wednesday, 2,403,926 shares. Average 
Bond Dealings, Jan. 1 to Date = yeas ended Jan. 11, 1928: 2,767,984 week prev- 
1928 1927 1926 Si Th Th 
U. S. Govt. bds $8,137,750 $12,965,300 $12,290,400 — —? 
Domestic bds. 63,039,700 82,007,800 83,240,000 se8t scared pron 
‘or _ 9 9 9 9 Seg 
Foreign bds. 28,450,000 42,424,200 20,412,000 isk bee NAME OF STOCK hance onan 
7 in ne * 116 99% Amer. Locomotive 111% 110% 
Total all bds. $99,627,450 $137,397,300 $115,942,400 a <6 Amor. Gamer ....... : 13% 76% 
Weekly Business Indicators 185% 149% Amer. Tel. & Tel.... 179% 179 
Federal Reserve Reports 186 119% Amer. Tobacco B... 173 171 
(000,000’s omitted) 146 121 Amer. Typefounders. 127 127 
1928 $1927 60% 41% AMACONGA ...2.0000 57 55% 
Jan. 4 Dec. 28 Jan. 5 96% 79 Armour (Del.) 7% pf. 90 90 
Bank Debits—New York ..... 6,973 6,646 6,239 200 161% Atch., Top. & San. Fe 191% 192% 
Bank Debits—Outside N. Y. .. 14,010 13,848 13,083 125 106% Baltimore & Ohio... 116% 117% 
*Loans and Discounts—N. Y. .. 2,850 2,675 2,256 103% 44 Bangor & Aroostook. 69 81% 
*Loans and Disc.—Outside N. Y. 3,966 3,912 3,605 72% 58 Cerro de Pasco ..... 67% 67 
+Bank Investments—New York. 921 915 884 218% 151% Chesapeake & Ohio.. 203 200% 
+Bank Invest.—Outside N. Y. 2,685 2,667 2,345 97% 78% Chic. N. W. ....... 86% 85% 
Total loan discounts .......... 15,631 15,433 14,637 115% 68% Chic. R. I. & Pac... 110% 109 
Total net demand deposits 14,208 13,786 13,248 103% 95% Chic., R.L&P. 6% pf. 102 102 
Total time deposits ........... 6,611 6,516 5,919 44% 33% Chile Copper ....... 40% 41% 
— a 230 171% Del. & Hudson ...... 182% 185 
*Secured by other than U. S. Govt. securities. +Other 141 113 Gen. Motors .......- 1355 133% 
than U. S. Govt. securities. {Figures first 11 months of 59% 54% Gen. Outdoor A..... 57 57 
1927 revised. 58% 37 Gen. Outdoor V.T.C.. 50% 50% 
: 103% 79% Great Northern pf.. 97 95% 
Weekly Bank Clearings 76% 35% Gulf, Mobile & Nor.. 56 56 
aaa 1926 65% 40% Hudson & Man. .... 511% 54% 
, Dec. 31 Dec. 24 Dec. 31 255% 135% # Int’l Harvester ...... 239% 240% 
PO: DAK cnnanstenodswendn-e 6,840 6,840 5,567 10% 41% K. C. Southern ..... 61% 60 
Outside of New York ....... 3,807 4,343 3,758 90% 60 Kennecott Copper 84% 82% 
Monthly Bank Clearings 63% 46% Loew’s, a 59 57% 
(000 omitted) Inc, or 62 37% Missouri Pacific ... 51% 51% 
Dec. 1927 Dec. 1926 Dec. % 109% 95 M-K-T 6% pf. ..... 107% 108% 
Total U. S. (193 cities) 52,594 47,165 411.5 ee Se eS. ee + >>> 161% 160% 
New York City ............ 31,910 26,715 419.5 3 6S eve: & Wemern.. 189% 186% 
GONE Me Bs os vacscxxiens 20,684 20,450 + 11 500% 6638 = =6Merthern Pacific ... 97% 96 
Canada (31 cities) 2,373 1,741 436.4 +++ 1 > cei l 159 % uae 
eeeceesece ’ , 95 
Monthly Business Indicato 140% 114% Pere Marquette .... 125 125 
y s ts 46% 32 Public Service of N.J. 42 42 
(000 omitted) 117% 100% St. Louis Frisco .... 111% 113 
December Inc. or 126% 106% Southern Pacific .... 122% 121% 
Sales 1927 1926 Dec. % 66% 57% Stand. G. & E. 8% pf. 65 58 
Woolworth rare a, a 43,897 41,349 +16.6 154% 98% Union Carbide ..... 142% 142% 
Kresge, S. S. .. eee cess ee ees 23,043 20,451 +12.6 197% 159% Union Pacific ....... 191% 189 5¢ 
EM 63 kkk ew hook kaw hee eee 2,490 2,321 + 6.8 96% 236% UU. G. Steel ......... 149 147% 
ee 34,485 29,983 +12.8 101 16 Wabash A pf. ..... 93 94% 
Montgomery Ward ........ 25,008 23,103 + 4.0 93% 67% Westinghouse El. .. 891% 92 
Pee. ae As, cnksinse bowed ae 21,796 15,986 +36.3 





























. Total Brokerage Loans Ratio of Reserves 
Foreign Exchange (Member Banks of Federal Reserve With all percentages computed on 
1928 1927 System) the basis introduced by the Reserve 
: rape (000 omitted) Board on March 13, 1921, the high- 
Jan, 11 Jan. 12 N 2 1927 ae ass est and lowest reserve percentage of 
|S ree $4.87 ¥¢ $4.8418 el om i a apt O raaaes the Federal Reserve System compare 
French Franc 3.92% 3.96% OV. PPerecsesse 02, po tednty as follows: High Low 
ae 9¢ 99 1/ Dec. - eovcce 3,562,805 2,638,528 9 30.1 Feb. 25 66.8 Dec. 2 
TO ow okta cane 5.28% 4.22% D 14 3558 355 2.692.450 | ear 80. eb. 2 . ec. 2 
Belgian Belga 13.94 13.91 GE” paella erty itty a006.....< 76.5 July 2% 68.9 Dec, 22 
" wet a 92 ¢ 999 BC. Bhs ccccssee eee 2,723,465 
Germany ....... 23.80 23.71 D 28 3.717.622 2.787.761 1926......78.3 Jan. 21 66.1 Dec. 23 
_ Sere 40.28 39.98 Pe Sar eetprr es  n938 1927 1924......83.7 Jan. 21 70.5 Dec. 24 
eee tere 14.125 14.125 com 4 3 810.023 > 818 561 1923......78.2 July 25 71.2 Jan. 6 
Denmark ....-.. 26.79 26.63 ag Teele eee: 3'819.573 2.781.135 1922......36.1 Aug. 9 71.1 Jan. 3 
Norway .......-. 26.58 25.64 BOR. EB icscnsvics 8 0746 2, 135 
Spain 17.09 15.99 Car Loadings The reserve percentages of the 
Sweden ......... 26.91 26.70 : sig 1926 125, , hes Se Reserve Bank compare as 
Switzerland 19.27 19.27% Dec. 31.. ,600 624, »1i : = 
tN gS oh dg 46.69 48.71 Dec, 24.. 829,006 768,040 969,738 1927...... 89.0 Jan. = ie ea = 
Argentine ....... 42.68 41.31 Dec. 17.. 868,162 944,396 969,738 1926...... 30.4 Oct. 4 0 = 
eee 12.00 11.62 Dec. 10.. 877,600 992,455 1,008,696 sr 85.5 July 29 69. ‘eb. 25 
(CS SG a I ne 12.25 11.99 Dec. 3.. 915,408 1,051,219 1,020,839 1924......91.6 May 21 70.8 Oct. 10 
Canadian Dollar . 99.827 99.823 Nov. 26. 840,803 937,844 923,206 ee 87.6 Jan. 26 76.0 Jan. 3 
Nov. 19.. 968,108 1,071,707 1,057,923 |. Se 89.6 Jan. 25 79.0 Jan. 1 
Crude Oil Production *Money Rates Commodity Prices 
2 1927 
1928 1927 N. Y¥. Rediscount Rate 3% % Pg ogg 
hace Fg a ytd Commercial Paper ........ 3% @4% What, No. 3 red ....$1.53% $1.55% 
A@ANOMA  ..cevce 944, oot, : Cc » No. 1. 1.00 91% 
EE Sinxsa sae 107,300 116,600 Banker's Acceptances ..... 3% % oo ee eee ere 11% 
Panhandle Texas . 76,500 137,550 BE Kec encdesksrcas 415% naan aan & alice ry * 
eee Ange illag pond Te AAGME 2.0050 00080008 4% @4% % Coffee, No. 7 Rio .... 114% 15% 
est Cent. Tex. 56,95 8,85 ; z Sugar. gr. 0 “061 
West Texas ...... 258,900 64,950 Bar Silver, London ........ 26%4. “pot ge aa a ee 
East Cent. Tex. 26,650 52,950 Bar Silver, New York ..... 57 5¢c. Steel billets, Pitts. . .33.00 35.00 
Southwest Texas . 23,800 40,250 Lead ..... acts tees 6.50 7.05 
North Louisiana .. 44,600 51,150 *As of Wednesday, Jan. 11, 1928. A ai engeere 14.12% 13.25 
APNE. 2.0002 010% 90,150 133,250 zine, E. St. L. dely . 5.65 6.80 
Coastal Texas oo. 66 BE dexToeeksicaswneed 56.37% 67.00 
Coast. L’isiana 14,850 13,000 London Market ~ ne GE aie = Sag 
Oo eee 110,00 108,500 Money in London at 3% per cent; Pintniothe .......«. 06% "045% 
Wyoming ........ 57,450 59,900 short bills at 4% per cent; three Silk, crack doub. Ext.. 5.12% 5.86 
MOREE «+ => +++ ayo a2.58 months’ bills at 4%@4% per cent. Rubber, spot ........ 4020 4030 
Colorado” ........ 6,550 7,750 Gold bullion at 84s 11%d. Bank of Hides, nat. steers .... .25% 15% 
New Mexico ...... 2,700 5,500 England shipped bar gold valued at Paina 17 "91 
eliic, |) i —_ re 624,200 658,800 £7,000 to India and bullion amounting Crude oil, Mid-Con., 
to £7,000 was sold by the Bank, 33 to 33.9 grav .... 7 2.05 
DOL .c'ts senor 2,379,050 2,389,850 destination not reported. 
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DIVIDENDS DECLARED 




























































Pe- Pay- Hidrs. of 
Company riod able Record 
Cg SS S Q Feb. - Jan, 24 
Am. Mach. & Fdry Q Feb. Jan. 19 
MIS. scachecucustinnancomicavneess 1%% Q Feb. i Jan. 19 
Amst. Trad. (Am. shs.).......... 75c In Jan. 20 Jan. 16 
Atchison, T. & S. F. ........ $1.75 Q Mar. 1 Jan. 27 
Do 75c Ex Mar. 1 Jan. 27 
Bloomingdale | a Sears 1%% Q Feb. 1 Jan. 20 
Boston Nat. Bank ass Q Feb. 1 Jan. 20 
Brockway Mot. Tr. Q Feb. 1 Jan. 14 
Do Ex Feb. 1 Jan. 14 
Braz. Trac. & Lt. Q Mar. 1 Jan. 31 
Cent. Ribbon M., pf.......... 1%% Q Mar. 1 Feb. 18 
Columbia Gas & El i Q Feb. 15 Jan. 20 
) aaa Q Feb. 15 Jan. 20 
Cons. Pow. 6% pf. Q Apr. 2 Mar. 15 
Do 6.6% pt........... Q Apr. 2 Mar. 15 
Se a Aes Q Apr. 2 Mar. 15 
Columbian Carbon Q Feb. 1 Jan. 28 
Continental Can. ..... = Q Feb. 15 Feb. 6 
RR IIS, aoreciciescconncontananoonccs 25c Q Feb. 1 Jan. 16 
Do Ex Feb. 1 Jan. 16 
Emp. G. & F. 8% pf....662/3c M Feb. 1 Jan. 14 
ay Se Se 58 1/3c M Feb. 1 Jan. 14 
Bureka VAcwuil ................000c-.-- $1 Q Feb. 1 Jan. 20 
7 .....50c Ex Feb. 1 Jan. 20 
Bt. Worth P. & 14. ot......... 1%% Q Feb. 1 Jan. 14 
oe a | $1 Q Feb. 1 Jan. 16 
eee mm 5 Q Mar. 1 Feb. 21 
Gillette Safety Raz Q@ Mar. 1 Feb. 1 
Gr. Rap. R. R. 7% Q Feb. 1 Jan. 15 
Hupp Motor Car 35c Q Feb. 1 Jan. 14 
Hollinger Cons. G. M. .......... 10c M Jan. 27 Jan. 11 
Homestake Mining .................. 25 Jan. 20 
Do 25 Jan. 20 
| ae : . 2 wee 
Harbison-Wkr. Ref. ............ $1.50 ~ 2 Web. 20 
eae wo ox 30 Jan. 20 
aoe OE RE: . 20 Apr. 10 
Home EMSUFSRCO: «........<<..:<.0--5 § Jan. 9 Dee. 31 
Se i eee ooh SA Jan. 23 Jan. 18 
SACS 5 23 Jan. 18 
inter, Mickel pf. ......2.26:.<---- $1.50 1 Jan. 19 
Ill. No. Util. 6% pf 1 Jan. 14 
a Se ee $1.75 Q Feb. 1 Jan. 14 
TRRACUERE TTB neccnccecsccccee cee 35¢ Feb. 1 Jan. 20 
Inter. Cigar Mach. ...00€ Feb. 1 Jan. 19 
Lanston Mon. Mch. Feb. 29 Feb. 18 
Los Angeles Inv. ......... Feb. 15 Jan. 15 
Mullins Mfg. pf. Feb. 1 Jan. 16 
McCrory Stores pf.... Feb. 1 Jan. 20 
Middlewest Utilit’s................ $1.50 Feb. 15 Jan. 31 
Natl. Dept. S. Ist pf.......1%% ~.. Feb. 1 Jan. 10 
Ti Hy. PN ® onnccosieccess- 50c Q Feb. 1 Jan. 20 
el a Seer Feb. 1 Jan. 20 
Nat. Lib. Ins. ... Pe Jan. 16 Jan. 6 
BI  dsndnsccucesucuensecies x 6Jan. 16 «Jan. 6 
National Tea pf. Feb. 12 Jan. 15 
Nash Motors: ........--.- ices Q Feb. 1 Jan. 20 
ME his habe 50e Ex Feb. 1 Jan. 20 
Nash., Chatt. & St. R....31%%% SA Feb. 1 Jan. 21 
National Tea pf. ............ $1. 62% Q Feb. 1 Jan. 16 
Oe Wee Wl Been po cceseces oss 45¢ Q. Feb 1 Jan. 20 
Oppenheim Collins ...............-...- $1 Q Feb. 15 Jan. 27 
Aa ae % Stk Feb. 15 Jan. 27 
Postum Co., Ince. ; Feb. 1 Jan. 16 
Pow. & Lt. Sec. ‘ . Feb. 1 Jan 9 
SE EON . Sob. TF Iam. 9 
Pom. Net: Fite Ins. .............1 5% S Jan. 16 Jan. 6 
NISSEN eae Jan. 16 Jan. 6 
Pick (A.) B. pf. £ Feb. 15 Jan. 26 
Pullman Corp. Q Feb. 15 Jan. 24 
SS) eae 50¢ Mar. 15 Feb. 15 
Sheil Trnspt. & Trd. ............ 97c .. Jan. 23 Jan. 16 
Sinclair Cons. Oil pf...............$2 @Q Feb. 15 Feb. 1 
Tobacco Prods. A...........------- $1.75 Q Feb. 15 Jan. 27 
Tung. Sol. Lamp W. seceeeee--20C Q Feb. 1 Jan. 20 
fe A .. sedbetabibine Q Feb. 1 Jan. 20 
c. Rubber ‘pf. Q Feb. 15 Jan. 20 
Union Oil of Cal. Q Feb. 10 Jan. 19 
United Drug ...........- Q@ Mar. 1 Feb. 15 
De ist wm. ....... edateane Q Feb. 1. Jan. 16 
White Sew. Mach. pf... Le wanaceacec $1 Q Feb. 1 Jan. 19 
Wosiwerth (F. W.) Co. ....$1.25 Q Mar. 1 Feb. 10 
*Payable in beneficial interest shares. 
RIGHTS ON N. Y. S. E. 
Company Kix pire Privilege 
Amer. & For. Power..Jan. 28 *1- 3 @199 
Goodrich T. & R. ....Feb. 3 1-6 @ T5 
Ent. Pager 22.66.6508 54 Jan. 26 41-19 @107% 
Public Service .......+-. Feb. 1 1-15 @102 
Warren Bros. ........- Jan. 16 1-4 @ 80 
*Unit of 1 share 2nd pfd. and 4 warrants to 


purchase common at $25. 
47% pfd. 








Add to Your Income 


by acting as a subscription rep- 
resentative for THE FINANCIAL 
Wortp. Liberal commission. 
Send for particulars of our 
effective spare time selling 


plan. 


Tue FINANCIAL WorRLD 
53 Park Place, New York City 


























To Keep You Informed 


Every week we list in this column instructive booklets, circulars, period- 
icals and special letters pertaining to investments and other timely subjects 
which we believe are of interest and profit to our subscribers. 


Upon request and without obligation, any of these listed below will be 
sent free, direct from the houses by whom issued. 


Owing to the large and increasing demands made upon this depart- 
ment, it is now necessary to ask our subscribers to make their requests 
for each individual piece of literature on a separate sheet of paper. 
Please write name and address plainly, and send request to: 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL Wor.p, 53 Park Place, New York, N. Y. 





High Yield Preferred Stock—A circular has been prepared by a New 
York Stock Exchange house describing an industrial preferred stock 
earning its dividends three times over, affording high yield on cur- 
rent market price. Will be mailed on request. 

Western Maryland—An analysis in detail has been prepared by a New 
York Stock Exchange firm. Copy upon request. 


New York, Susquehanna & Western Railroad—A New York Stock 
Exchange firm has prepared a memorandum discussing the status 
of this railroad’s General 5s, 5 per cent bonds, which will be for- 
warded upon reqtest, 

Goodyear Tire & Rubber Co.—An analysis of this company is included 
in the weekly market letter of a well known firm of brokers, mem- 
bers of the New York Stock Exchange. Copy upon request. 

Armour & Company—An interesting and timely review of this company 
has been prepared by a New York Stock Exchange firm. Copy 
upon request. 

Odd Lots—A well known firm, members of the New York Stock Ex- 
change, has published a booklet setting forth the advantages for 
both the small and large investor dealing in Odd Lots. Copy upon 
request. 

Foreign Dollar Bonds—A booklet recently issued by one of the largest 
investment banking houses in the world, containing valuable sug- 
gestions for bond buyers and presenting an imposing record of 
foreign loans in American markets. Copy will be sent upon request. 

What Bonds Should You Buy?—One of New York’s largest trust 
companies has recently issued an Investment Memorandum, out- 
lining a plan which will enable them intelligently to suggest from 
hundreds of investments those bonds offering distinct advantages 
to you. 

Associated Gas & Electric System—An attractive illustrated 36-page 
year book giving a full, graphic and well written account of proper- 
ties of the Associated System. It contains pictures of the prop- 
erties, charts, maps, and financial statements. 

Security Salesmanship, the Profession—An interesting discussion of 
this specialized field together with information about the Course 
of Training being adopted by scores of the leading investment 
houses for their men, 

For Income Builders—This booklet describes a practical Partial Pay- 
ment Plan, whereby sound securities may be purchased through 
monthly payments of as little as $10. Shows how permanent in- 
dependent income may be built through the systematic investing of 
small sums set aside from current earnings. 

Keeping the Investor Informed—By publishing its Monthly News 
a prominent firm of investment bankers keeps its clients informed 
as to progress, developments and earnings of the companies back 
of their securities. 

How to Make Your Money Make More Money—An interesting booklet 
describing the reasons why so many fail in handling their money, 
and outlining methods that have been used for years by those who 
have been successful in investing, with concrete illustrations and 
specific suggestions. 

Anaconda Copper—An analysis of this corporation in the latest weekly 
review issued by one of the oldest firms, members of the New 
York Stock Exchange. Copy upon request. 

Peoples Drug Stores, Inc.—A current analysis and historical sketch of 
this chain store system has been prepared by a firm, members of 
the New York Stock Exchange. Copy upon request. 

Trading Methods—A 24-page booklet issued by a New York Stock 
Exchange house, containing a brief explanation of the many differ- 
ent operations pertaining to stock market trading. 

Standard Oil Issues—A house specializing in Standard Oil securities 
issues a weekly summary pertaining to available information on 
these and other miscellaneous oil securities and will gladly mail a 
copy on request. 





























WHEN CONSIDERING DIVERSIFICATION, WHY NOT 


add a selections of 


CHAIN STORE SECURITIES 
to your holdings 








T. : F. & W. Grand 4 
o include some securities of established, 5-10-25 cent Stores, Inc. 
: . , ; 1927 Sales, $12,882,457 
well-managed chain store companies is a sist anscag es 226% 
good suggestion for investors who seek di- ive 
versification and better than average results piemnne Sivas., inc- 
8 1927 Sales, $6,452,159 
Increase over 1926, 45.9% 
Particularly merchandise chain organiza- ' 

. cia Metropolitan 
tions, of the younger and growing type, Chain Stores, Inc. 
now commend themselves to discerning 1927 Sales, $12,271,878 
. Increase over 1926, 11.49% 
investors. 

| Isaac Silver & Bros., 
The merchandise chain business is expand- Company, Inc. — 
: : ‘ 1927 Sales, $5,609,947 
ing steadily; the net earnings of the com- locuee ner 4006, 17.25% 
panies are growing consistently; the G. C. Mutphy Co. 
securities of some of these companies "1927 Sales, $10,233,592 
afford opportunity for fixed income return Increase over 1926, 19.66% 
while carrying attractive conversion privi- Kinnear Stores Co. 

: ° ° 1927 Sales, $3,035,807 
leges ... or straight equity stocks may be clean tek 43'8% 
purchased. 

Leonard, Fitzpatrick, 
. Mueller Stores Co. 
> shal make definite suggest- 
We shall be glad to make de gg 1927 Sales, eeane tik 
ions upon request. 4 Increase over 1926, 4.2% ‘ 


Send for our new Chain Store booklet A-1 


George H. Burr & Co. 


57 William Street, New York City 


CHICAGO BOSTON PHILADELPHIA ST. LOUIS 


























